

















Commercial Real Estate Company K.P.S.C.
and its subsidiaries
State of Kuwait

Interim condensed consolidated statement of income (Unaudited)
For the nine months ended 30 September 2015

Three months ended Nine months ended
30 September 30 September
2015 2014 2015 2014
Notes KD KD KD KD

Revenue
Net profit from investment properties 13 4,512,413 6,461,115 10,308,217 12,161,462
Profits on sale of land and real estate
held for trading 43,301 - 86,734 9,176
Net hotel losses 14 (275,864) (500,925) (302,307) (724,730)
Net profits from investments in
associate companies 252,967 282,228 549,913 1,090,917
Net profit from investments 15 392,449 315,556 2,939,956 742,045
Foreign currency valuation differences (7,812) (156,193) 3,774 (178,351)
Reversal of provision for doubtful debts - - - 294,175
Reversal of claims provision - 647,528 - 647,528
Other operating income 9,747 2,472 163,445 52,552
Total revenues 4,927,201 7,051,781 13,749,732 14,094,774
Expenses and other charges
General and administrative expenses 459,059 609,432 1,603,935 1,929,801
Finance charges 1,261,855 1,219,701 3,663,934 3,378,105
Total expenses 1,720,914 1,829,133 5,267,869 5,307,906
Net profit before deductions 3,206,287 5,222,648 8,481,863 8,786,868
Contribution to KFAS (19,742) (42,428) (47,772) (63,627)
National Labor Support Tax (70,107) (119,547) (176,648) (185,356)
Zakat Expense (22,977) (47,163) (55,135) (70,877)
Net profit for the period 3,093,461 5,013,510 8,202,308 8,467,008
Distributed as follows:
Shareholders of the Parent Company 2,925,396 4,863,682 7,691,789 7,979,177
Non-controlling interests 168,065 149,828 510,519 487,831

3,093,461 5,013,510 8,202,308 8,467,008
Earnings per share for Parent
Company's shareholders (fils) 16 1.66 2.75 4.35 4.50

The notes on pages 7 to 19 form an integral part of this interim condensed consolidated financial information.
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Interim condensed consolidated statement of comprehensive income (Unaudited)

For the nine months ended 30 September 2015

Three months ended Nine months ended
30 September 30 September
2015 2014 2015 2014
KD KD KD KD

Net profit for the period 3,093,461 5,013,510 8,202,308 8,467,008
Other comprehensive income items;

Items that may be reclassified

subsequently to the statement of income:

Group’s share in associates’ reserves 94,111 (59,835) 124,031 8,319
Foreign currency translation difference 85,937 - 117,610 -
Available for sale investments

Change in fair value reserve 158,119 82,525 171,477 98,151
Transfer to statement of income resulting

from sale (17,999) - (1,797,958) -

140,120 82,525 (1,626,481) 98,151

Total other comprehensive income items 320,168 22,690 (1,384,840) 106,470
Total comprehensive income for the

period 3,413,629 5,036,200 6,817,468 8,573,478
Distributed as follows:

Shareholders of the Parent Company 3,245,564 4,886,372 6,306,949 8,085,647
Non-controlling interests 168,065 149,828 510,519 487,831
3,413,629 5,036,200 6,817,468 8,573,478

The notes on pages 7 to 19 form an integral part of this interim condensed consolidated financial information.
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Commercial Real Estate Company K.P.S.C.
State of Kuwait

Review report of interim condensed consolidated financial information to the Board of Directors

Introduction

We have reviewed the accompanying interim condensed consolidated financial position of Commercial
Real Estate Company K.P.S.C. ("The Parent Company") and its subsidiaries (together referred to as “the
Group™) as at 31 March 2015, and the related interim condensed consolidated statements of income,
comprehensive income, changes in equity and cash flows for the three month period then ended. The
Parent Company’s management is responsible for the preparation and presentation of this interim
condensed consolidated financial information in accordance with International Accounting Standard 34:
“Interim Financial Reporting”. Our responsibility is to express a conclusion on this interim condensed
consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity™. A
review of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applyving analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in
accordance with International Accounting Standard 34: "Interim Financial Reporting".

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in
agreement with the books of accounts of the Parent Company. We further report that nothing have come
to our attention indicating occurrence of contraventions during the three month period ended 31 March
2015, of Companies™ Law No. 25 of 2012, as amended, and its executive regulations or the Parent
Company's memorandum and articles of association, as amended, which mpight have mater cted
the Group’s activities or its consolidated financial position.

e ‘h_}—‘-ﬂ‘\ J
)
Qais M. Al Nisf Bader A. Al-Wazzan
Licence No. 38§ "A" Licence No. 62 "A"
BDO Al Nisf & Partners Deloitte & Touche

Al Wazzan & Co.
Kuwait: 12 May 2015
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Interim condensed consolidated statement of financial position (Unaudited)

As at 31 March 2015
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Assets Notes
Non-current assets

Property, plant and equipment
Projects in progress
Investment properties
Investments in associates

Available for sale investments

N b AW

Current assets

Land and properties held for trading

Investments at fair value through statement of

income

Accounts receivable and other debit balances 7
Cash and cash equivalents 8

Total assets

Equity and liabilities

Equity attributable to the shareholders of the
Parent Company

Share capital

Share premium

Treasury shares 9
Statutory reserve

Voluntary reserve

Other reserves 10
Retained earnings

Total equity attributable to the shareholders of

the Parent Company

Non-controlling interests

Total equity

Liabilities

Non-current liabilities

Employees’ end of service indemnity

Finance extended by third parties 11

Current liabilities
Accounts payables and other credit balances 12
Finance extended by third parties 11

Total liabilities
Total equity and liabilities

31 December

31 March 2014 31 March
2015 (Audited) 2014
KD KD KD
29,453,383 29,158,985 29,216,684
- 1,730,774 23,117,484
288,094,733 286,144,100 257,336,022
33,117,877 32,673,424 27,406,192
23,454,774 21,943,443 19,953,225
374,120,767 371,650,726 357,029,607
8,571,734 8,535,263 7,946,871
18,544,029 18,544,029 8,304,738
7,903,232 6,567,722 3,950,179
3,480,290 6,529,424 10,421,202
38,499,285 40,176,438 30,622,990
412,620,052 411,827,164 387,652,597

170,198,775 170,198,775 170,198,775
1,308,384 1,308,384 1,308,384
(1,808,875)  (1,808,875) (1,252,477
30,163,475 30,163,475 28,192,606
24,440,329 24,440,329 23,454,895
8,424,442 8,398,606 5,936,236
26,968,536 35,187,204 20,846,693
259,695,066  267,887.898 248,685,112
11,928,194 12,379,733 10,317,107
271,623,260 280,267,631 259,002,219
1,017,825 1,073,375 1,156,066
97,886,717 96,740,402 90,851,736
98,004,542 97,813,777 92,007,802
20,167,652 10,578,282 21,316,844
21,924,598 23,167,474 15,325,732
42,092,250 33,745,756 36,642,576
140,996,792 131,559,533 128,650,378
412,620,052 411,827,164 387,652,597

The accompanying notes on pages 7 to 19 form an integral part of this interim condensed consolidated
financial information.
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Abdul Fatah M.R. Marafie
Chairman

Adwan M. Al-Adwani
Vice Chairman
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Interim condensed consolidated statement of income (Unaudited)
For the three month period ended 31 March 2015

For the three month
period ended 31 March

2015 2014
Notes KD KD

Revenue
Net profit from investment properties 13 2,783,580 2,786,539
Net hotel profits/(losses) 14 25,448 (87,135)
Net profits from investment in associate companies 5 468,241 281,354
Net profit on investments 15 379.361 261,857
Foreign currency exchange differences 7,741 (7,797)
Write back of provision for doubtful debts 7 - 294,175
Other income 91,162 33,038
Total revenues 3,755,533 3,562,031
Expenses and other charges
Administrative expenses and other charges 485,842 588,033
Financing charges 1,127,398 1,057,408
Total expenses 1,613,240 1,645,441
Net profit for the period before deductions 2,142,293 1,916,590
Contribution to KFAS (9,187) (12,911)
National Labor Support Tax (40,264) (36,508)
Zakat Expense (10,620) (14,597)
Net profit for the period 2,082,222 1,852,574
Attributable as follows:
Shareholders of the Parent Company 1,906,071 1,671,094
Non-controlling interests 176,151 181,480

2,082,222 1,852,574
Basic earnings per share for Parent Company's shareholders (fils) 16 1.13 0.99

The accompanying notes on pages 7 to 19 form an integral part of this interim condensed consolidated
financial information.
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Interim condensed consolidated statement of comprehensive income (Unaudited)
For the three month period ended 31 March 2015

For the three month period
ended 31 March

2015 2014

Notes KD KD
Net profit for the period 2,082,222 1,852,574
Other comprehensive income items:
Items that may be reclassified subsequently to the consolidated
statement of income:
Change in fair value reserve 10 (69,066) 10,065
Group’s share in associates’ reserves 10 94,902 52,848
items Total other comprehensive income 25,836 62,913
Total comprehensive income for the period 2,108,058 1,915,487
Attributable as follows:
Shareholders of the Parent Company 1,931,907 1,734,007
Non-controlling interests 176,151 181.480
Total comprehensive income for the period 2,108,058 1,915,487

The accompanying notes on pages 7 to 19 form an integral part of this interim condensed consolidated
financial information.
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And its Subsidiaries
State of Kuwait

Interim condensed consolidated statement of changes in equity (Unaudited)
For the three month period ended 31 March 2015
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Balance as at 1 January 2014
Total comprehensive income for
the period

Purchase of treasury shares
Cash dividends

Changes in non-controlling
interests

Balance as at 31 March 2014

Balance as at 1 January 2015
Total comprehensive income for
the period

Effect of acquisition of share in a
subsidiary

Amendments arising from
consolidation of subsidiaries
Cash dividends (Note 22)
Changes in non-controlling
interests

Balance as at 31 March 2015

Equity attributable to the sharcholders of the Parent Company

Total equity
attributable
to
Other shareholders Non-
Share Share Treasury Statutory Voluntary reserves Retained of the Parent  controlling Total
___capital __premium shares reserve reserve (Note 10) earnings Company interests  equity
KD KD KD KD KD KD KD KD KD KD

170,198,775 1,308,384 (532,115) 28,192,606 23,454,895 5,873,323 29,320,650 257,816,518 10,738,652 268,555,170
- - - 62,913 1,671,094 1,734,007 181,480 1,915,487

- - (720,362) - - - (720,362) - (720,362)

. - = - (10,145,051)  (10,145,051) (10,145,051)

- - - - - - - - (603,025)  (603,025)
170,198,775 1,308,384 _(1,252,477) 28,192,606 23,454,895 5,936,236 20,846,693 248,685,112 10,317,107 259,002,219
170,198,775 1,308,384  (1,808,875) 30,163,475 24,440,329 8,398,606 35,187,204 267,887,898 12,379,733 280,267,631
- - - - 25,836 1,906,071 1,931,907 176,151 2,108,058

- - - - - 8,088 8,088 (40,813) (32,725)

- - - - (16,492) (16,492) (6,630) (23,122)

- - - - - (10,116,335)  (10,116,335) - (10,116,335)

- = - = e B - - (580,247) (580,247)
170,198,775 1,308,384  (1,808,875) 30,163,475 24,440,329 8,424,442 26,968,536 259,695,066 11,928,194 271,623,260

The accompanying notes on pages 7 to 19 form an integral part of this interim condensed consolidated financial information.
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Commercial Real Estate Company K.P.S.C.
And its Subsidiaries
State of Kuwait

Interim condensed consolidated statement of cash flows (Unaudited)

For the three month period ended 31 March 2015
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OPERATING ACTIVITIES:
Net profit for the period

Adjustments for:

Depreciation of property, plant and equipment

Write back of provision for doubtful debts

Net profits from investments in associates

Net (profits) from investments

Loss from exchange valuation differences

Financing charges

Employees’ end of service indemnity during the period
Operating income before working capital changes
Land and properties held for trading

Investments at fair value through statement of income
Accounts receivable and other debit balances
Accounts payables and other credit balances

Cash from operations

Employees’ end of service indemnity paid during the period
Net cash from operating activities

INVESTING ACTIVITIES:

Paid for purchase of property, plant and equipment

Payments for projects in progress

Paid for purchase of investment properties

Proceeds from disposal of shares in associates

Paid for purchase of available for sale investments

Cash received from murabaha with banks and financial institutions
Cash dividends received

Net cash used in investing activilies

FINANCING ACTIVITIES:

Finance extended by third parties

Purchase of treasury shares

Finance charges paid

Dividend paid

Paid to purchase an additional share in a subsidiary
Non-controlling interests

Net cash (used in)/from financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

Notes

15

8

For the three month period
ended 31 March

2015 2014
KD KD

2,082,222 1,852,574

388,247 554,180

- (294,175)

(468,241) (281,355)

(379,361) (261,857)

- 7,797

1,127,398 1,057,408

55,919 54,682

2,806,184 2,689,254

(36,471) -

- (30,368)

(1,335,510) 2,845,427

88,416 356,757

1,522,619 5,861,070

(111,469) (17,495)

1,411,150 5,843,575

(682,645) (9,601)

- (1,297,422)

(219,859) (88,526)

118,691 y

(1,580,397)  (1,844,646)

. 2,000,000

379,361 201,642

(1,984,849)

(1,038,553)

(96,561) 4,709,910

- (720,362)
(1,730,619)  (1,498,595)
(35,283) (19,030)
(32,725) -
(580,247) (603,025)
(2,475,435) 1,868,898
(3,049,134) 6,673,920
6,529,424 3,747,282
3,480,290 10,421,202

The accompanying notes on pages 7 to 19 form an integral part of this interim condensed consolidated

financial information.
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For the three month period ended 31 March 2015

1.

Overview of the Group

The Commercial Real Estate Company - Kuwaiti Shareholding Company - Closed (“the Parent
Company™) was incorporated under articles of association No. 104/ »/ file No.1 in Kuwait on 4
February 1968 under commercial register No. 11329 and reregistered on 21 December 1981
under No. 239 in accordance with the provision of commercial companies law. The main
objectives of the Parent Company comprise of performing various real estate, agricultural,
industrial and commercial activities, carrying out contracting, road and building construction,
including sale, purchase and lease of land and real estate property, construction of buildings,
utilizing of the financial surplus available to the parent Company by investing it in financial
portfolios managed by specialized companies and financial institutions; and establishing real
estate funds and portfolio including management of these funds for its own and for third parties.
The Parent Company may have interests or participate in any suitable way with entities that
engage in similar business activities or that may help the Parent Company achieve its objectives
inside Kuwait and abroad. The Parent Company may also purchase such entities or affiliate
them, or as stated in the Parent Company’s memorandum of association, article No. 4. The
Paremt Company’s management shall carry out all its objectives for which it have been
established in accordance with the Islamic Sharia principles.

On 18 January 2015, the Parent Company held the extra-ordinary General Assembly of
shareholders in accordance with an approval issued by Ministry of Commerce and Industry on
16 December 2014 and approval of CMA issued on 8 January 2015, to amend certain articles of
the Parent Company's articles and memorandum of association. In such extra-ordinary General
Assembly meeting, all amendments on the Company's articles and memorandum of association
were approved to be in compliance with the provisions and rules of Companies’ Decree Law No.
25 of 2012 where certain articles therein were amended by Law No. 97 of 2013, as amended and
its executive regulations. As at the date of issuance of this interim condensed consolidated
financial information, such amendments were not registered in the commercial register.

The head office of the Company is located at Jaber Al-Mubarak Street, Commercial Real Estate

Company’s Building, Sharq, P.O. Box. 4119 Safat, 13042 Kuwait. PO Box 4119, Safat 13042,
Kuwait

The Parent Company has been registered in the Kuwait Stock Exchange on 21 December 2004.

The interim condensed consolidated financial information includes the interim condensed

financial information of the Parent Company and its subsidiaries (together referred to as "the
Group").

Shareholding percent
31 December

Country of 31 March 2014 31 March
Subsidiary name Activity incorporation 2015 (Audited) 2014
Al Motajra Real Estate Investment
Company K.S.C.C. properties Kuwait 71.42% 71.33% 70.30%
Symphony Style Hotel Hotel
Kuwait services Kuwait 100% 100% 100%
Commercial Real Estate Investment
Developing Company properties Bahrain 100% 100% -
7
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For the three month period ended 31 March 2015

1.

Overview of the Group (Continued)

The total assets and liabilities of consolidated subsidiaries amounted to KD 42,528,873 and KD
2,128,758 respectively as at 31 March 2015 (31 December 2014: KD 43,457,851 and KD
1,352,477 respectively and 31 March 2014: KD 36,568,600 and KD 1,974,798 respectively).
The total business results of subsidiaries amounted to KD 578,748 for the period ended 31
March 2015 (31 December 2014: KD 8,160,940 and 31 March 2014: KD 523,839).

This interim condensed consolidated financial information was authorized for issue by Parent
Company’s Board of Director’s on 12 May 2015.

Basis of preparation

The condensed consolidated interim financial information has been prepared in accordance with
the International Accounting Standard 34: “Interim Financial Reporting”. Accordingly, they do
not include all disclosures that would otherwise be required in a complete set of financial
statements and should be read in conjunction with the 2014 annual consolidated financial
statements. In the opinion of management all adjustments consisting of normal recurring
accruals considered necessary for a fair presentation have been included.

Operating results for the three-month period ended 31 March 2015 are not necessarily
indicative of the results that may be expected for the financial year ending 31 December 2015.

The interim condensed consolidated financial information has been presented in Kuwaiti Dinars
(“KD”) which is the functional and presentation currency of the Group.

The accounting policies used in the preparation of this interim condensed consolidated financial
information are consistent with those used in the preparation of annual consolidated financial
statements for the year ended 31 December 2014, except for the following:

The accounting policies adopted in the preparation of the interim condensed consolidated
financial information are consistent with those followed in the preparation of annual
consolidated financial statements for the year ended 31 December 2014, except for the adoption
of new standards and amendments effective as of 1 January 2015. The nature and the impact of
these changes are set out below. New standards and amendments apply for the first time in
2015. However, they do not impact the annual consolidated financial statements of the Group
or the interim condensed consolidated financial information of the Group.

The nature and the impact of each new standard/amendment is described below:

IAS 19 Employee Benefits (Revised)

IAS 19 requires an entity to consider contributions from employees or third parties when
accounting for defined benefit plans. Where the contributions are linked to service, they should
be attributed to periods of service as a negative benefit. These amendments clarify that, if the
amount of the contributions is independent of the number of vears of service, an entity is
permitted to recognise such contributions as a reduction in the service cost in the period in
which the service is rendered, instead of allocating the contributions to the periods of service.
This amendment is effective for annual periods beginning on or after 1 July 2014. This
amendment would be relevant to the Group, since none of the entities within the Company has
defined benefit plans with contributions from employees or third parties.
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Notes to interim condensed consolidated financial information (Unaudited)
For the three month period ended 31 March 2015

2,

Basis of preparation (Continued)

Annual improvements to 2010-2012 Cycle
These improvements are effective from 1 June 2014. The Group has applied these amendments
for the first time to these interim condensed consolidated financial information. They include:

e IFRS 2 Share-based Payments
This improvement is applied prospectively and clarifies various issues relating to the definitions
of performance and service conditions which are vesting conditions, including:

- A performance condition must contain a service condition;

- A performance target must be met while the counterparty is rendering service:

- A performance target may relate to the operations or activities of an entity, or to those of
another entity in the same group;

- A performance condition may be a market or non-market condition; and

- If the counterparty, regardless of the reason, ceases to provide service during the vesting
period, the service condition is not satisfied.

These amendments do not have impact on the Group’s accounting policies.

* IFRS 3 Business Combinations

The amendment is applied prospectively and clarifies that all contingent consideration
arrangements classified as liabilities (or assets) arising from a business combination should be
subsequently measured at fair value through profit or loss whether or not they fall within the
scope of IFRS 9 (or IAS 39, as applicable). This amendment does not have impact on the
Group’s accounting policies.

¢ IFRS 8 Operating Segments
The amendments are applied retrospectively and clarify that:

An entity must disclose the judgements made by management in applying the aggregation
criteria in paragraph 12 of IFRS 8, including a brief description of operating segments that have
been aggregated and the economic characteristics (e.g., sales and gross margins) used to assess
whether the segments are ‘similar’; and

The reconciliation of segment assets to total assets is only required to be disclosed if the
reconciliation is reported to the chief operating decision maker, similar to the required
disclosure for segment liabilities.

The Group did not apply the aggregation criteria in paragraph 12 of IFRS 8. The Group has
presented reconciliation of segment assets to total assets in previous periods and it continues
disclosing that in this interim condensed consolidated financial information.

* IAS 16 Property, Plant and Equipment and IAS 38 Intangible Assets

The amendment is applied retrospectively and clarifies in IAS 16 and IAS 38 that the asset may
be revalued by reference to observable data on either amending the gross carrying value of
assets to it market value or by determining the market value of the carrying value and amending
the total carrying value proportionally to equal the carrying value resulting from this market
value. In addition, the accumulated depreciation or amortization is the difference between the
gross and carrying amounts of the asset. The Group did not record any revaluation amendments
during the current interim period.















































































































































































































































































































































































































