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Independent Auditors® Report on review of Interim Condensed Consolidated Financial
Information to the Board of Directors

Introduction

We have reviewed the accompanying interim condensed consolidated financial position of Commercial
Real Estate Company K.P.S.C. ("The Parent Company") and its subsidiaries (together referred to as “the
Group”) as at 30 September 2015, and the related interim condensed consolidated statements of income,
comprehensive income, changes in equity and cash flows for the nine-month period then ended. The
Parent Company’s management is responsible for the preparation and presentation of this interim
condensed consolidated financial information in accordance with [nternational Accounting Standards 34:
"Interim Financial Reporting”. Our responsibility is to express a conclusion on this interim condensed
consolidated financial information based on our review,

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of
interim financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed consolidated interim financial information is not prepared, in all material respects, in
accordance with International Accounting Standard 34 "Interim Financial Reporting".

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the condensed consolidated interim financial information is in
agreement with the books of accounts of the Parent Company. We further report that nothing have come
to our attention indicating occurrence contraventions during the nine-month period ended 30 September
2015, of the Companies’ Law No. 25 of 2012, as amended, and its e i ulations or the
Company's memorandum and articles of association, as amended, which i
the Group’s activities or its consolidated financial position.

——;;t:‘.! s)

Qais M. Al Nisf __—Bader A. A-Wazzan .

Licence No. 38 "A" Licence No. 62 "A"
BDO Al Nisf & Partners Deloitte & Touche - Al Wazzan & Co.

Kuwait: 11 November 2015



Commercial Real Estate Company K.P.S.C.
and its subsidiaries
State of Kuwait

Interim condensed consolidated statement of financial position (Unaudited)

As at 30 September 2015
30 September 31 December 30 September
2015 2014 2014
(Audited)
Assets Notes KD KD KD
Non-current assets
Property, plant and equipment 29,293,572 29,158,985 28,550,358
Projects in progress - 1,730,774 24,301,613
Investment properties 3 283,646,182 286,144,100 246,253,524
Investments in associates 4 33,782,401 32,673,424 29,583,468
Available for sale investments 5 19,764,019 21,943,443 19,840,499
366,486,174 371,650,726 348,529,462
Current assets
Land and real estate held for trading 8,825,450 8,535,263 7,834,900
Investments at fair value through profit or loss 18,544,029 18,544,029 10,240,683
Receivables and other debit balances 6 11,271,680 6,567,722 17,969,840
Cash and bank balances 7 3,169,050 6,529,424 6,909,254
41,810,209 40,176,438 42,954,677
Total assets 408,296,383 411,827,164 391,484,139
Equity and liabilities
Equity attributable to shareholders of the Parent
Company
Share capital 8 178,708,714 170,198,775 170,198,775
Share premium 1,308,384 1,308,384 1,308,384
Treasury shares 9 (1,979,097) (1,808,875) (1,622,202)
Statutory reserve 30,163,475 30,163,475 28,192,606
Voluntary reserve 24,440,329 24,440,329 23,454,895
Other reserves 10 7,013,766 8,398,606 5,979,793
Retained earnings 24272,293 35,187,204 27,155,314
Total equity attributable to shareholders of the
Parent Company 263,927,864 267,887,898 254,667,565
Non-controlling interests 12,137,925 12,379,733 10,614,782
Total equity 276,065,789 280,267,631 265,282,347
Liabilities
Non-current liabilities
Employees’ end of service indemnity 1,056,611 1,073,375 1,156,016
Finance from third parties 11 99,032,283 96,740,402 93,797,517
100,088,894 97,813,777 94,953,533
Current liabilities
Accounts payables and other credit balances 12 7,883,766 10,578,282 7,240,631
Finance from third parties 11 24257934 23,167,474 24,007,628
32,141,700 33,745,756 31,248,259
Total liabilities 132,230,594 131,559,533 126,201,792
Total equity and liabilities 408,296,383 411,827,164 391,484,139

The notes on,pages 7 to 19 form an integral part of this interim condensed consolidated financi
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Abdul Fatah M.R_ Marafie
Chairman

Adwan M. AF-Adwani

Vice Chairman



Commercial Real Estate Company K.P.S.C.
and its subsidiaries
State of Kuwait

Interim condensed consolidated statement of income (Unaudited)
For the nine months ended 30 September 2015

Three months ended Nine months ended
30 September 30 September
2015 2014 2015 2014
Notes KD KD KD KD

Revenue
Net profit from investment properties 13 4,512,413 6,461,115 10,308,217 12,161,462
Profits on sale of land and real estate
held for trading 43,301 - 86,734 9,176
Net hotel losses 14 (275,864) (500,925) (302,307) (724,730)
Net profits from investments in
associate companies 252,967 282,228 549,913 1,090,917
Net profit from investments 15 392,449 315,556 2,939,956 742,045
Foreign currency valuation differences (7,812) (156,193) 3,774 (178,351)
Reversal of provision for doubtful debts - - - 294,175
Reversal of claims provision - 647,528 - 647,528
Other operating income 9,747 2,472 163,445 52,552
Total revenues 4,927,201 7,051,781 13,749,732 14,094,774
Expenses and other charges
General and administrative expenses 459,059 609,432 1,603,935 1,929,801
Finance charges 1,261,855 1,219,701 3,663,934 3,378,105
Total expenses 1,720,914 1,829,133 5,267,869 5,307,906
Net profit before deductions 3,206,287 5,222,648 8,481,863 8,786,868
Contribution to KFAS (19,742) (42,428) (47,772) (63,627)
National Labor Support Tax (70,107) (119,547) (176,648) (185,356)
Zakat Expense (22,977) (47,163) (55,135) (70,877)
Net profit for the period 3,093,461 5,013,510 8,202,308 8,467,008
Distributed as follows:
Shareholders of the Parent Company 2,925,396 4,863,682 7,691,789 7,979,177
Non-controlling interests 168,065 149,828 510,519 487,831

3,093,461 5,013,510 8,202,308 8,467,008
Earnings per share for Parent
Company's shareholders (fils) 16 1.66 2.75 4.35 4.50

The notes on pages 7 to 19 form an integral part of this interim condensed consolidated financial information.



Commercial Real Estate Company K.P.S.C.
and its subsidiaries
State of Kuwait
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Interim condensed consolidated statement of comprehensive income (Unaudited)

For the nine months ended 30 September 2015

Three months ended Nine months ended
30 September 30 September
2015 2014 2015 2014
KD KD KD KD

Net profit for the period 3,093,461 5,013,510 8,202,308 8,467,008
Other comprehensive income items;

Items that may be reclassified

subsequently to the statement of income:

Group’s share in associates’ reserves 94,111 (59,835) 124,031 8,319
Foreign currency translation difference 85,937 - 117,610 -
Available for sale investments

Change in fair value reserve 158,119 82,525 171,477 98,151
Transfer to statement of income resulting

from sale (17,999) - (1,797,958) -

140,120 82,525 (1,626,481) 98,151

Total other comprehensive income items 320,168 22,690 (1,384,840) 106,470
Total comprehensive income for the

period 3,413,629 5,036,200 6,817,468 8,573,478
Distributed as follows:

Shareholders of the Parent Company 3,245,564 4,886,372 6,306,949 8,085,647
Non-controlling interests 168,065 149,828 510,519 487,831
3,413,629 5,036,200 6,817,468 8,573,478

The notes on pages 7 to 19 form an integral part of this interim condensed consolidated financial information.



Commercial Real Estate Company K.P.S.C.

and its subsidiaries
State of Kuwait

&M

- -
Interim condensed consolidated statement of changes in equity (Unaudited)
For the nine months ended 30 September 2015
Equity attributable to the shareholders of the Parent Company
Total equity
Other attributable to Non-
Share Share Treasury Statutory  Voluntary  reserves Retained  sharcholders of controlling Total
capital  premium shares  reserve reserve (note 10) earnings _the Company interests equity
KD KD KD KD KD KD KD KD KD KD
Balance as at 1 January 2014 170,198,775 1,308,384  (532,115) 28,192,606 23,454,895 5,873,323 29,320,650 257,816,518 10,738,652 268,555,170
Net profit for the period - - - - - - 7,979,177 7,979,177 487,831 8,467,008
Other comprehensive income items for
the period - - - - - 106,470 - 106,470 - 106,470
Purchase of treasury shares - - (1,090,087) E - - - (1,090,087) - (1,090,087)
Effect of acquisition of share in a
subsidiary - B - - - - 538 538 (6.874) (6,336)
Cash dividends - - - - - - (10,145,051) (10,145,051) - (10,145,051)
Changes in non-controlling interests - - - - - - - - (604,827) (604,827)
Balance as at 30 September 2014 170,198,775 1,308,384 (1,622,202) 28,192,606 23,454,895 5,979,793 27,155,314 254,667,565 10,614,782 265,282,347
Balance as at 1 January 2015 170,198,775 1,308,384 (1,808,875) 30,163,475 24,440,329 8,398,606 35,187,204 267,887,898 12,379,733 280,267,631
Net profit for the period - - - - - - 7,691,789 7,691,789 510,519 8,202,308
Other comprehensive income items for
the period - - - - - (1,384,840) - (1,384,840) - (1,384,840)
Purchase of treasury shares - - (170,222) - - - - (170,222) - (170,222)
Effect of acquisition of an additional
share in a subsidiary (Note 18) - - - - - - 36,065 36,065 (165,450) (129,385)
Amendments arising from consolidation
of subsidiaries - - - - - - (16,492) (16,492) (6,630) (23,122)
Distribution of bonus shares 8,509,939 - - - - - (8,509,939) B - =
Cash dividends (Note 21) - - - - - - (10,116,334) (10,116,334) - (10,116,334)
Change in non-controlling interests - - - - - - - - (580,247) (580,247)
Balance as at 30 September 2015 178,708,714 _ 1,308,384 (1,979,097) 30,163,475 24,440,329 7,013,766 24,272,293 263,927,864 12,137,925 276,065,789

The notes on pages 7 to 19 form an integral part of this interim condensed consolidated financial information.
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Interim condensed consolidated statement of cash flows (Unaudited)
For the nine months ended 30 September 2015

e

Nine months ended
30 September
Notes 2015 2014
KD KD
OPERATING ACTIVITIES
Net profit for the period 8,202,308 8,467,008
Adjustments:
Depreciation of property, plant and equipment 1,213,085 1,682,253
Gains on sale of investment properties 13 (1,317,200) (4,131,140)
Reversal of provision of claims - (647,528)
Profits on sale of land and real estate held for trading (86,734) (9,176)
Reversal of provision for doubtful debts - (294,175)
Net profits from investments in associate companies (549,913) (1,090,917)
Net profit from investments (2,939,956) (742,045)
Foreign currency valuation differences (3,774) 178,351
Finance charges 3,663,934 3,378,105
Employees’ end of service indemnity made during the period 114,626 166,250
Operating gain before working capital changes 8,296,376 6,956,986
Lands and real estate held for trading (203,453) 121,147
Investments at fair value through profit or loss - 1,965,241
Receivables and other debit balances (4,619,837) (1,238,067)
Accounts payables and other credit balances (2,471,508) (3,053,416)
Employees’ end of service indemnity paid during the period (131,390) (129,113)
Net cash from operating activities 870,188 4,622,778
Investing activities
Paid for the acquisition of property, plant and equipment (1,347,672) (472,457)
Paid for projects in progress - (2,481,551)
Paid for acquisition of investment properties (454,108) (374,888)
Proceeds from sale of investment properties 6,000,000 5,500,000
Paid for acquisition of additional shares in associates (1,234,459) (2,432,036)
Cash dividends received from investments in associates 785,294 1,019,793
Paid for acquisition of available sale investments (3,227,410) (5,859,051)
Proceeds from sale of available for sale investments 5,604,288 295,375
Proceeds from murabaha with financial institutions - 2,000,000
Cash dividends received 1,144,294 670,118
Net cash from /(used in) investing activities 7,270,227 (2,134,697)
Financing activities
Finance from third parties 3,382,341 16,167,033
Paid for purchase of treasury shares (170,222) (1,090,087)
Finance charges paid (4,407,660) (3,690,747)
Paid for acquisition of an additional share in a subsidiary (129,385) (6,336)
Dividends paid (9,595,616) (10,101,145)
Net change in non-controlling equity (580,247) (604,827)
Net cash (used in)/ from financing activities (11,500,789) 673,891
Net change in cash and cash equivalents (3,360,374) 3,161,972
Cash and cash equivalents at the beginning of the period 6,529,424 3,747,282
Cash and cash equivalents at the end of the period 7 3,169,050 6,909,254

The notes on pages 7 to 19 form an integral part of this interim condensed consolidated financial information.
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Notes to interim condensed consolidated financial information (Unaudited)
For the nine months ended 30 September 2015

1.

Overview of the Group

Commercial Real Estate Company - Kuwaiti Shareholding Company - Closed (“the Parent
Company™) was incorporated under articles of association No. 104/ m/ file No.1 in Kuwait on 4
February 1968 under commercial register No. 11329 and reregistered on 21 December 1981
under No. 239 in accordance with the provision of commercial companies law.. The main
objectives of the Parent Company comprise of performing various real estate, agricultural,
industrial and commercial activities, carrying out contracting, road and building construction,
including sale, purchase and lease of land and real estate property, construction of buildings,
utilizing of the financial surplus available to the Parent Company by investing it in financial
portfolios managed by specialized companies and financial institutions; and establishing real
estate funds and portfolio including management of these funds for its own and for third parties
or as stated in the the Parent Company Article of association (Article No. 5) and Parent
Company’s Memorandum (Article No. 4).

The Parent Company’s management shall carry out all its objectives for which it have been
established in accordance with the Islamic Sharia principles.

On 18 January 2015, the Parent Company held the Extra-ordinary General Assembly of
shareholders in accordance with an approval issued by Ministry of Commerce and Industry on
16 December 2014 and approval of CMA issued on 8 January 2015, to amend certain articles of
the Parent Company's articles and memorandum of association. In such Extra-ordinary General
Assembly meeting, all amendments on the Parent Company's articles and memorandum of
association were approved to be in compliance with the provisions and rules of Companies
Decree Law No. 25 of 2012 where certain articles therein were amended by Law No. 97 of
2013, as amended and its executive regulations. Such amendments were entered in the
commercial register on 7 April 2015,

The head office of the Company is located at Jaber Al-Mubarak Street, Commercial Real Estate
Company’s Building, Sharg, P.O. Box. 4119 Safat, 13042 Kuwait .

The Company has been registered in the Kuwait Stock Exchange on 21 December 2004.

This interim condensed consolidated financial information was authorized for issue by
Company’s Board of Director’s on 11 November 2015.

The condensed consolidated interim financial information includes the interim financial
information of the Parent Company and its subsidiaries (together referred to as "the Group").

Ownership %
31 December
Country of 30 September 2014 30 September

Company name Activity incorporation 2015 __(audited) 2014
Al Mutajara Real
Estate Company Investment
K.S.C.C. real estate Kuwait 71.71 71.33 7032
Symphony Style Hotel
Hotel Kuwait services Kuwait 100 100 100

Commercial Real
Estate Development  Investment
Company real estate Bahrain 100 100 100
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Notes to interim condensed consolidated financial information (Unaudited)
For the nine months ended 30 September 2015

1. Overview of the Group (Continued)

The financial statements of the above subsidiaries were consolidated using the financial
information prepared by management as at 30 September 2015.

The total assets and liabilities of consolidated subsidiaries amounted to KD 42,558,344 and KD
1,529,052 respectively as at 30 September 2015 (31 December 2014: KD 43,457,851 and KD
1,352,477 respectively and 30 September 2014: KD 35,437,462 and KD 1,540,410
respectively). The total consolidated business results of the subsidiaries amounted to KD
2,135,512 for the period ended 30 September 2015 (30 September 2014: KD 2,061,913).

2. Basis of preparation

The interim condensed consolidated financial information has been prepared in accordance with
the International Accounting Standard. 34: " Interim Financial Reporting”. They do not include
all disclosures that would otherwise be required in a complete set of financial statements and
should be read in conjunction with the 2014 annual consolidated financial statements. In the
opinion of management all adjustments consisting of normal recurring accruals considered
necessary for a fair presentation have been included.

The operating results for the nine-month period ended 30 September 2015 are not necessarily
indicative of the results that may be expected for the year ending 31 December 2015,

The interim condensed consolidated financial information has been presented in Kuwaiti Dinars
(“KD”) which is the functional and presentation currency of the Group.

The accounting policies adopted in the preparation of the interim condensed consolidated
financial information are consistent with those followed in the preparation of annual
consolidated financial statements for the year ended 31 December 2014, except for the adoption
of new standards and amendments effective as of 1 January 2015. New standards and
amendments apply for the first time in 2015. However, they do not impact the annual
consolidated financial statements of the Group or the interim condensed consolidated financial
information.

The nature and the impact of each new standard/amendment is described below:

IAS 19 Employee Benefits (Revised)

IAS 19 requires an entity to consider contributions from employees or third parties when
accounting for defined benefit plans. Where the contributions are linked to service, they should
be attributed to periods of service as a negative benefit, These amendments clarify that, if the
amount of the contributions is independent of the number of years of service, an entity is
permitted to recognise such contributions as a reduction in the service cost in the period in
which the service is rendered, instead of allocating the contributions to the periods of service.
This amendment is effective for annual periods beginning on or after 1 July 2014. This
amendment would be relevant to the Group, since none of the entities within the Company has
defined benefit plans with contributions from employees or third parties.

Annual improvements to 2010-2012 Cycle
These improvements are effective from 1 June 2014. The Group has applied these amendments
for the first time to these interim condensed consolidated financial information. They include:
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Notes to interim condensed consolidated financial information (Unaudited)
For the nine months ended 30 September 2015

2.

Basis of preparation (Continued)

* IFRS 2 Share-based Payments

This improvement is applied prospectively and clarifies various issues relating to the definitions

of performance and service conditions which are vesting conditions, including:

- A performance condition must contain a service condition;

- A performance target must be met while the counterparty is rendering service;

- A performance target may relate to the operations or activities of an entity, or to those of
another entity in the same group;

- A performance condition may be a market or non-market condition; and

- If the counterparty, regardless of the reason, ceases to provide service during the vesting
period, the service condition is not satisfied.

These amendments do not have impact on the Group’s accounting policies.

¢ IFRS 3 Business Combinations

The amendment is applied prospectively and clarifies that all contingent consideration
arrangements classified as liabilities (or assets) arising from a business combination should be
subsequently measured at fair value through profit or loss whether or not they fall within the
scope of IFRS 9 (or IAS 39, as applicable). This amendment does not have impact on the
Group’s accounting policies.

* IFRS 8 Operating Segments

The amendments are applied retrospectively and clarify that:

- An entity must disclose the judgements made by management in applying the aggregation
criteria in paragraph 12 of IFRS 8, including a brief description of operating segments that
have been aggregated and the economic characteristics (e.g., sales and gross margins) used to
assess whether the segments are ‘similar’; and

- The reconciliation of segment assets to total assets is only required to be disclosed if the
reconciliation is reported to the chief operating decision maker, similar to the required
disclosure for segment liabilities.

The Group did not apply the aggregation criteria in paragraph 12 of IFRS 8. The Group has
presented reconciliation of segment assets to total assets in previous periods and it continues
disclosing that in this interim condensed consolidated financial information.

* IAS 16 Property, Plant and Equipment and IAS 38 Intangible Assets

The amendment is applied retrospectively and clarifies in IAS 16 and IAS 38 that the asset may
be revalued by reference to observable data on either amending the gross carrying value of
assets to it market value or by determining the market value of the carrying value and amending
the total carrying value proportionally to equal the carrying value resulting from this market
value. In addition, the accumulated depreciation or amortization is the difference between the
gross and carrying amounts of the asset. The Group did not record any revaluation amendments
during the current interim period.

* 1AS 24 Related Party Disclosures

The amendment is applied retrospectively and clarifies that a management entity (an entity that
provides key management personnel services) is a related party subject to the related party
disclosures. In addition, an entity that uses a management entity is required to disclose the
expenses incurred for management services. This amendment is not relevant to the Group as it
does not receive any administrative services from other entities.

\\
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Notes to interim condensed consolidated financial information (Unaudited)
For the nine months ended 30 September 2015

2.  Basis of preparation (Continued)

Annual improvements to 2011-2013 Cycle
These improvements are effective from | June 2014, The Group has applied these amendments
for the first time to these interim condensed consolidated financial information. They include:

¢ IFRS 3 Business Combinations

The amendment is applied prospectively and clarifies for the scope exceptions within IFRS 3

that:

- Joint arrangements, not just joint ventures, are outside the scope of [FRS 3; and

- This scope exception applies only to the accounting in the financial statements of the joint
arrangement itself.

This amendment is not relevant to the Group and its subsidiaries.

 IFRS 13 Fair Value Measurement

The amendment is applied prospectively and clarifies that the portfolios exception in IFRS 13
can be applied not only to financial assets and financial liabilities, but also to other contracts
within the scope of IFRS 9 (or IAS 39, as applicable). The Group does not apply the portfolios
exception in IFRS 13.

* IAS 40 Investment Properties

The description of ancillary services in IAS 40 differentiates between investment property and
owner-occupied property (i.e., property, plant and equipment). The amendment is applied
prospectively and clarifies that IFRS 3, and not the description of ancillary services in IAS 40,
is used to determine if the transaction is the purchase of an asset or business combination. In
previous periods the Group has used IFRS 3, not IAS 40, to determine if the acquisition is of an
asset or business. Accordingly, this amendment does not have impact on the Group’s
accounting policies.

3. Investment properties

30 September 31 December 30 September

2015 2014 2014
(Audited)

KD KD KD
Balance as at the beginning of the
period/year 286,144,100 257,247,496 257,247,496
Additions 454,108 2,667,321 374,888
Sales (4,682,800)  (11,368,860) (11,368,860)
Transferred from projects in progress 1,730,774 23,171,196 -
Change in fair value - 14,426,947 -
Balance at the end of the period/year 283,646,182 286,144,100 246,253,524

During the period the “Dine Zone” development project was completed under projects in
progress and was transferred to investment properties.
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and its subsidiaries
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Notes to interim condensed consolidated financial information (Unaudited)
For the nine months ended 30 September 2015

4. Investments in associates

30 September 31 December 30 September

2015 2014 2014
(Audited)

KD KD KD
Balance as at the beginning of the
period/year 32,673,424 21,658,409 21,658,409
Additions 1,234,459 5,124,730 2,432,036
Cash dividends (785,294) (1,019,793) (1,019,793)
Transferred from available for sale
investments - 5,413,580 5,413,580
Translation of foreign currencies 104,559 50,208 -
Sales (84,351) - -
Group’s share in associates’ reserves 124,031 1,295,031 8,319
Group’s share in associates’ business results 515,573 (20,043) 919,614
Net impairment losses - 171,302 171,303
Balance at the end of the period/year 33,782,401 32,673,424 29,583,468

During the period the Group subscribed in the capital increase of the associate - Al-Salmiya
Group Company for project development of KD 1,234,459, This has resulted in increase in the
group ownership of 2.08%.

Investment in the associate, Al-Salmiya Group Company for project development of KD
11,404,183 as at 30 September 2015 is pledged against finance granted to the associate.

The Group’s share in the results of associates are recorded based on the latest available financial
statements and information.

5.  Available for sale investments

30 September 31 December 30 September

2015 2014 2014
(Audited)
KD KD KD
Investment in quoted shares 1,218,260 1,137,800 1,335,044
Investment in unquoted shares 15,269,532 12,556,388 10,689,890
Investment in unquoted real estate funds 3,276,227 8,249,255 7,815,565

19,764,019 21,943,443 19,840,499

Available for sale investments include investment in unquoted shares of KD Nil as of 30
September 2015 (30 September 2014: KD 528,219) carried at cost as its fair value can not be

reliably measured, and the Group's management has no indication of impairment in respect of
those investments.
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6.  Receivables and other debit balances
30 September 31 December 30 September
2015 2014 2014
(Audited)
KD KD KD
Trade receivables 4,878,579 4,719,490 14,608,303
Due from related parties (see note 17) 31,377 154,107 101,554
Provision for doubtful debts ~(3,994,482) (3,994,482) (2,595,709)
915,474 879,115 12,114,148
Prepaid expenses 25,000 26,818 25,000
Payments under investment acquisition 8,908,803 4,264,498 4,392,977
Refundable deposits 185,696 166,601 161,600
Advance payments for purchase of property
and equipment 694,430 736,861 666,163
Other debit balances 542,277 493,829 609,952
11,271,680 6,567,722 17,969,840
Movement of provision for doubtful debts is as follows:
30 September 31 December 30 September
2015 2014 2014
(Audited)
KD KD KD
Balance at beginning of the period/year 3,994,482 4,545,709 4,545,709
Provision created during the period/year - 1,418,772 -
Reversal of provision for doubtful debts - (294,175) (294,175)
Write-off - (1,675,824) (1,655,825)
Balance at end of the period/year 3,994,482 3,994,482 2,595,709
7.  Cash and bank balances
30 September 31 December 30 September
2015 2014 2014
(Audited)
KD KD KD
Cash on hand 21,462 20,850 22,357
Cash at banks and financial institutions 3,147,588 6,496,065 6,873,798
Cash at investment portfolios - 12,509 13,099
3,169,050 6,529,424 6,909,254

8. Share capital

On 29 March 2013, the General Assembl

y of the Parent Company shareholders approved

distribution of bonus shares of 5% (Note 21). Accordingly, the issued and paid up share capital
amounted to KD 178,708,714 distributed over 1,787,087,137 shares with 100 fils per share, and
all shares are in cash. This has been registcred in the commercial register.
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Notes to interim condensed consolidated financial information (Unaudited)
For the nine months ended 30 September 2015

9.  Treasury shares

30 September 31 December 30 September

2015 2014 2014
(Audited)
Number of shares (No’s) 21,688,693 18,789,860 16,789,860
Percentage of issued shares (%) 1.21 1.10 0.99
Market value (KD) 1,756,784 1,785,037 1,628,616

The Parent Company is committed to retain reserves and retained earnings equivalent to the
treasury shares throughout the period, in which they are held by the Parent Company, pursuant
to the relevant instructions of the regulatory authorities.

10. Other reserve
Property,
Group’s plant and
Change of share in Translation  equipment
fair value associates’ of foreign revaluation

reserve reserves currencies surplus Total
KD KD KD KD KD
As at 1 January 2014 1,993,323 (1,667,886) - 5,547,886 5,873,323
Total comprehensive
income for the period 98,151 8,319 - - 106,470
As at 30 September
2014 2,091,474 (1,659,567) - 5,547,886 5,979,793
Asat 1 January 2015 4,488,441 (1,687,929) 50,208 5,547,886 8,398,606
Total comprehensive
income for the period (1 ,626,481) 124,031 117,610 - (1,384,840)
As at 30 September
2015 2,861,960 (1,563,898) 167,818 5,547,886 7,013,766

11. Finance from third parties

30 September 31 December 30 September

2015 2014 2014
(Audited)

KD KD KD
Finance from third parties — non current
portion 99,032,283 96,740,402 93,797,517
Finance from third parties — current
portion 24,257,934 23,167,474 24,007,628

123,290,217 119,907,876 117,805,145

Cost rate (%) 3.75-4 3.75-4 3.75-5

The finance from third parties represents murabaha and tawaruq contracts. Part of the contracts
is renewed for one year or more during the specified period.
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and its subsidiaries
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Notes to interim condensed consolidated financial information (Unaudited)

For the nine months ended 30 September 2015

11. Finance from third parties (Continued)

The Group obtained finance against the pledge of the following assets:

30 September 31 December 30 September
2015 2014 2014
(Audited)
KD KD KD
Property, plant and equipment 29,041,781 29,085,466 28,471,173
Projects in progress - - 13,683,716
Investment properties 221,424,672 210,105,380 199,432,894
Land and properties held for trading - - 1,228,380
12.  Accounts payables and other credit balances
30 September 31 December 30 September
2015 2014 2014
(Audited)
KD KD KD
Trade receivables 1,118,465 1,946,909 1,225,198
Retentions 1,363,078 1,293,722 1,125,246
Accrued expense 1,666,946 3,556,601 1,594,185
Income received in advance 535,730 689,030 744,074
Deposits from third party 1,277,114 1,110,690 1,171,168
Kuwait Foundation for the Advancement
of Science 47,772 185,032 146,405
National Labor Support Tax 301,189 498,163 289,557
Accrued zakat expenses 55,135 218,706 87,626
Dividends payable to shareholders 724,778 204,060 231,522
Other credit balances 793,559 875,369 625,650
7,883,766 10,578,282 7,240,631
13.  Net profit from investment properties
Three months ended Nine months ended
30 September 30 September
2015 2014 2015 2014
KD KD KD KD
Real estate rental income 3,917,857 3,555,005 10,997,406 10,417,985
Operating expenses (722,644)  (1,225,030) (2,006,389)  (2,387,663)
Net rental income 3,195,213 2,329,975 8,991,017 8,030,322
Profit on sales 1,317,200 4,131,140 1,317,200 4,131,140
4,512,413 6,461,115 10,308,217 12,161,462
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14. Net hotel losses

Three months ended Nine months ended
30 September September
2015 2014 2015 2014
KD KD KD KD
Net hotel revenues 949,137 907,902 3,776,458 3,864,028

Operating cost — including
depreciation for the period (1,225,001) (1,408,827)  (4,078,765) (4,588,758)
(275,864) (500,925)  (302,307) (724,730)

Operating expenses include depreciation expenses of the hotel’s building and its fixtures of KD
1,168,798 for the year period 30 September 2015 (30 September 2014: KD 1,665,115).

15. Net profit from investments

Three months ended Nine months ended
30 September 30 September
2015 2014 2015 2014
KD KD KD KD
Available for sale investments
Net gain on sales 57,161 118 1,823,936 118
Cash dividends 88,457 117,899 369,396 312,727
145,618 118,017 2,193,332 312,845
Financial investments at fair
value through statement of
income
Change in fair value - - - (10,724)
Net gain on sales - 101,217 - 106,650
Cash dividends 246,831 96,322 746,624 333,274
246,831 197,539 746,624 429,200
392,449 315,556 2,939,956 742,045

16. Earnings per share attributable to the Parent Company's shareholders

Earnings per share is calculated by dividing the net profit attributable to the Parent Company'’s
shareholders for the period by the weighted average number of outstanding ordinary shares less
weighted average number of outstanding treasury shares during the period as follows:

Three months ended Nine months ended
30 September - 30 September

2015 2014 2015 2014
Net profit for the period (KD) 2,925,396 4,863,682 7,691,789 7,979,177
Weighted average number of
outstanding shares during the period
(shares) _1,765,643,904  1,770,313,152  1,766,724,354 1.773,810,422
Earnings per share (fils) 1.66 275 4.35 4.50

Earnings per share and the weighted average number of outstanding shares for the comparative
period were adjusted to include the effect of bonus shares distribution which was approved in the
shareholders' General Assembly meeting on 29 March 2015 (Note 21).
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17.

18.

19.

20.

21.

Related parties transactions

Related parties comprise of the Group’s shareholders who are members in the board of directors,
Board of Directors, key management personnel, and associates in which the company has
representatives in their board. The transactions with related parties are subject to approval of the
shareholders at the general assembly. Significant related party transactions and balances resulting
therefrom were as follows:

30 September 31 December 30 September

2015 2014 2014
(Audited)

KD KD KD
Interim Condensed Consolidated
statement of financial position
Receivables and other debit balances (note 6) 31,377 154,107 101,554
Interim condensed consolidated statement
of income
Key management benefits 290,736 1,195,191 320,560

Acquisition of share in a subsidiary

During the period, the Group increased its interest in the subsidiary, Al Mutajara Real Estate
Company K.S.C.C., at 0.38% by acquiring interests from non-controlling entities for an amount of
KD 129,385. The net carrying value of acquired assets and liabilities exceeds the paid consideration
of KD 36,065 and this difference has been included within equity.

Capital commitments and contingent liabilities
30 September 31 December 30 September

2015 2014 2014
(Audited)
KD KD KD
Capital commitments
Uncalled capital — investments 6,844,961 6,014,000 12,153,162
Contract for projects under development 251,182 931,524 2,504,153
7,096,143 6,945,524 14,657,315
30 September 31 December 30 September
2015 2014 2014
(Audited)
KD KD KD
Contingent liabilities
Letters of guarantee 2,053,000 4,056,286 4,371,511
Contingent assets

During 2014, the court of first instance issued a judgment in claim No. 115/2014 sales/2, filed by the
Parent Company and others on sorting and separating the share of the owners from common land
plots in Kuwait totaling 6,277 m2. Parent Company’s share of the plots reached 22%.

The court decided to offer such land for sale in a public auction as it has been unable to be sorted and
divided. A judgment dated 7 January 2015 was issued to sell the larger part of the properties.

Dividends

On 29 March 2015, the Ordinary General Assembly of the shareholders has approved the financial
statements for the year ended 31 December 2014 and approved distribution of cash dividends of 6%

to the listed shareholders on the date of the Ordinary General Assembly meeting and distribution of
bonus shares of 5% (5 shares for each 100 share) (Note 8).



J | ! } | ] )

Commercial Real Estate Company K.P.S.C.
and its subsidiaries
State of Kuwait
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22. Segment information

The Group is organized into two major business segments; real estate and investment. Both segments results are reported to senior executive management. Further,
Group’s operating results, assets and liabilities are reported according to geographical areas in which it operates. Revenue, profits, assets and liabilities are measured
according to the same accounting bases followed in preparation of interim condensed consolidated financial statements.
Business segment analysis in line with internal reports submitted to management is as follows:

Nine months ended 30 September 2015

Nine months ended 30 September 2014

Real estate Investment Real estate Investment
sector sector Total sector sector Total
KD KD KD KD KD KD
Revenue 12,099,033 3,489,869 15,588,902 13,833,571 2,127,136 15,960,707
Direct cost (2,550,137 (154,969) (2,705,106) (3,136,671) (198,866) (3.335.537)
Gross profit 9,548,896 3,334,900 12,883,796 10,696,900 1,928,270 12,625,170
Unallocated costs (4,685,262) (3,979,811)
Currency valuation differences 3,774 (178,351)
Net profit for the period 8,202,308 8,467,008
Geographic distribution
— Assets and liabilities geographic distribution
Assets Liabilities
30 September 31 December 30 September 31 December 30 September
2015 2014 2014 30 September 2014 2014
(Audited) 2015 (Audited)
KD KD KD KD KD KD
State of Kuwait 342,099,421 352,581,744 345,158,702 88,521,099 83,089,680 83,942,123
Gulf countries 34,948,604 32,591,505 28,265,139 43,709,495 48,469,853 42,259,669
Other 31,248,358 26,653,915 18,060,298 - = N
408,296,383 411,827,164 391,484,139 132,230,594 131,559,533 126,201,792
— Business results
Nine months ended 30 September 2015 Nine months ended 30 September 2014
State of Gulf State of Gulf
Kuwait countries Other Total Kuwait countries Oiher Totai
KD KD KD KD KD KD KD KD
Total income 13,059,730 (328,026) 1,018,028 13,749,732 13,221,997 565,959 306,818 14,094,774
Total expenses (4,134,962) (1,412,462) - (5,547,424) (4,344,876) (1,282,890) . (5,627,766)
Net profit 8,924,768 (1,740,488) 1,018,028 8,202,308 8,877,121 (716,931) 306,818 8,467,008

17
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23. Fair value estimation

The fair values of financial assets and liabilities are estimated as follows.
Level 1: Quoted prices in active markets for quoted financial instruments.

Level 2: Quoted prices in an active market for similar instruments or prices quoted by managers of
investment funds or other valuation techniques where all the important inputs are based on
comparative market data either directly or indirectly.

Level 3: Valuation techniques in which the inputs that are not based on any comparative market
data.

Fair value of financial assets and liabilities of the Group measured at fair value on a periodical basis
is as follows:

Financial assets Fair value as of
31 Valuation Relation of
30 December 30 Date of  Fair techniques Significant unobscrvable
September 2014  September business value andkey unobservable inputs to fair
2015 (audited) 2014 valuation level inputs inputs value
Available for sale Last bid
investments 1,218,260 1,137,800 1,335,044 2015/9/30 First price N/A N/A
Quoted net
18,508,624 20,742,851 17,511,287 2014/12/31 Second unit value N/A N/A
The higher
Technical  market risk market risk the
valuation adjusted lower the fair
37,135 62,792 465,949 2014/12/31 Third techniques carrying value value
Investments at fair
value through Last bid
profit or loss - - - - First price N/A N/A
Quoted net
18,544,029 18,544,029 10,240,683 2014/12/31 Second unit value N/A N/A

Fair value of financial assets and liabilities of the Group not measured at fair value on a periodical
basis is as follows (provided that disclosing the fair value):

30 September 2015 31 December 2014 30 September 2014
(audited)
Carrying Fair Carrying Fair Carrying Fair
value value value value value value

Financial assers KD KD KD KD KD KD
Loans and receivables
- Due from related

parties 31,377 31377 154,107 154,107 101,554 101,554
- Trade and non-trade

receivable 11,240,303 11,240,303 6,413,615 6,413,615 17,868,286 17,868,286
- Cash and cash

equivalents 3,169,050 3,169,050 6,529,424 6,529,424 6,909,254 6,909,254

14,440,730 14,440,730 13,097,146 13,097,146 24,879,094 24,879,094

Financial liabilities
Financial liabilities (at

amortized cost)
- Financing from third

party 123290,217 119,983,791 119,907,876 117,868,017 117,805,145 112,966,671
- Accounts payables

and other credit

balances 7,883,766 7,883,766 10,578,282 10,578,282 7,240,631 7,240,631

121 172 002 177 drm rr=
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23. Fair value estimation (Continued)

Fair value hierarchy within level (3)
30 September 31 December 30 September

2015 2014 2014
(Audited)

KD KD KD
Financial assets
Loans and receivables 14,440,730 13,097,146 24,879,094
Total 14,440,730 13,097,146 24,879,094
Financial liabilities
Financial liabilities (at amortized cost) 127,867,557 128,446,299 120,207,302
Total 127,867,557 128,446,299 120,207,302

The fair value of financial assets and liabilities are categorized under level 3 below by using
recognized valuation technique such as discounted cash flows, price multiple or adjusted fair value.
Reconciliation of Level 3 fair value measurements is as follows:

Unquoted available for sale investments
30 September 31 December 30 September

2015 2014 2014
(Audited)

KD KD KD
Balance as at the beginning of the
period/year 62,792 6,002,414 6,002,414
Total profits or losses:
- In the statement of income (25,657) - -
- In the statement of other comprehensive
income - - -
Purchases - - -
Disposals/adjustments - (5,413,580) (5,536,465)
Transfers out of level 3 - (526,042) -
Balance at the end of the period/year 37,135 62,792 465,949

24. Comparative figures

Comparative figures are reclassified to conform with current presentation of interim condensed
consolidated financial information as at 30 September 2015. This had no effect on the group's
business results.

<\
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Commercial Real Estate Company K.P.S.C
State of Kuwait

Report on Review of Interim Condensed Consolidated Financial Information to the Board of Directors

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Commercial Real
Estate Company K.P.S.C "the Parent Company" and its subsidiaries (together referred to as “the Group™) as at
30 June 2015, and the related interim condensed consolidated statements of income, comprehensive income, changes in
equity and cash flows for the six-month period then ended. Management is responsible for the preparation and
presentation of this interim condensed consolidated financial information in accordance with International Accounting
Standard No. (34): "Interim Financial Reporting". Our responsibility is to express a conclusion on this interim condensed
consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity”.

A review of interim financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us to obtain

assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim condensed

consolidated financial information is not prepared, in all material respects, in accordance with International Accounting
Standard No. (34) "Interim Financial Reporting".

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in agreement with the
books of the Parent Company. To the extent of information made available to us we have not become aware of any
violations of the Companies Law No. 25 of 2012, as amended, or its executive regulations or of the Parent Company’s
Memorandum of incorporation and Articles of Association, as amended, during the six-month period ended 30 June 2015
that might have had a material effect on the business of the Group or on its consolidated financial position.

N Y

A
——Bader A. Al-Wazzan Qais M. Al-Nisf
Licence No. 62A \ Licence No. 38A
Deloitte & Touche, Al-Wazzan & Co. BDO Al Nisf & Partners

Kuwait, 12 August 2015



Commercial Real Estate Company K.P.S.C
and its subsidiaries

P

State of Kuwait AL-TUARIR 2(_#
Interim condensed consolidated statement of financial position as at 30 June 2015
(Unaudited)
(All amounts are in Kuwaiti Dinars)
Note 30 June 31 December 30 June
2015 2014 2014
(Audited)
Assets
Non-current assets
Property, plant and equipment 29,436,957 29,158,985 28,657,796
Projects in progress - 1,730,774 23,930,740
[nvestment properties 3 288,249,724 286,144,100 257,436,384
Investment in associates 4 32,116,232 32,673,424 27,325,039
Available for sale investments 5 18,056,887 21,943,443 19,881,308
367,859,800 371,650,726 357,231,267
Current assets
Land and real estates held for trading 8,930,436 8,535,263 7,834,900
Investments at fair value through profit or loss 18,544,029 18,544,029 10,525,082
Receivables and other debit balances 6 11,875,644 6,567,722 5,109,778
Cash and cash equivalents 7 5,054,850 6,529,424 2,710,283
44,404,959 40,176,438 26,180,043
Total assets 412,264,759 411,827,164 383,411,310
Equity and liabilities
Equity attributable to Parent Company’s
Shareholders
Share capital 8 178,708,714 170,198,775 170,198,775
Share premium 1,308,384 1,308,384 1,308,384
Treasury shares 9 (1,874,529) (1,808,875) (1,480,295)
Statutory reserve 30,163,475 30,163,475 28,192,606
Voluntary reserve 24,440,329 24,440,329 23,454,895
Other reserves 10 6,693,598 8,398,606 5,957,103
Retained earnings 21,325,879 35,187,204 22,291,631
Total equity attributable to the Parent Company’s
Shareholders 260,765,850 267,887,898 249,923,099
Non-controlling interests 12,054,137 12,379,733 10,466,756
Total equity 272,819,987 280,267,631 260,389,855
Liabilities
Non-current liabilities
Employees’ end of service indemnity 1,033,383 1,073,375 1,189,780
Finance from third parties 11 110,000,714 96,740,402 96,137,266
111,034,097 97,813,777 97,327,046
Current liabilities
Payables and other credit balances 9,601,074 10,578,282 9,627,538
Finance from third parties 11 18,809,601 23,167,474 16,066,871
28,410,675 33,745,756 25,694,409
Total liabilities 139,444,772 131,559,533 123,021,455
Total equity and liabilities 412,264,759 411,827,164 383,411,310

The agcompanying notes form an integral part of this interim condensed consolidated financial information.

——

/
Abdul Fatah M.R. Marafie
Chairman

Adwan M. Al-Adwani
Vice-Chairman



Commercial Real Estate Company K.P.S.C
and its subsidiaries
State of Kuwait

&

AL-TUARIA 23"

Interim condensed consolidated statement of income for the six months ended 30 June 2015

(Unaudited)
(All amounts are in Kuwaiti Dinars)
Three months ended Six months ended
Note 30 June 30 June
2015 2014 2015 2014

Revenues
Net investment properties income 12 3,012,224 2,913,808 5,795,804 5,700,347
Gain on sale of land and real estates held
for trading 43,433 9,176 43,433 9,176
Net hotel losses 13 (51,891) (136,670) (26,443) (223,805)
Net (losses)/ gains from investment in
associates (171,295) 527,335 296,946 808,689
Net gains from investments 14 2,168,146 164,632 2,547,507 426,489
Foreign currency exchange differences 3,845 (14,361) 11,586 (22,158)
Reversal of provision for doubtful debts 6 - - - 294,175
Other revenues 62,536 17,042 153,698 50,080
Total revenues 5,066,998 3,480,962 ~ 8,822,531 7,042,993
Expenses and other charges
Administrative expenses and other
charges 659,034 732,337 1,144,876 1,320,370
Finance cost 1,274,681 1,100,996 2,402,079 2,158,404
Total expenses 1,933,715 1,833,333 3,546,955 3,478,774
Net profit before deductions 3,133,283 1,647,629 5,275,576 3,564,219
Contribution to Kuwait Foundation for
Advancement of Sciences (KFAS) (18,843) (8,288) (28,030) (21,199)
National Labor Support Tax (NLST) (66,277) (29,301) (106,541) (65,809)
Zakat expense (21,538) 9,117) (32,158) (23,714)
Net profit for the period 3,026,625 1,600,923 5,108,847 3,453,497
Attributable to:
Parent Company’s shareholders 2,860,322 1,444,400 4,766,393 3,115,494
Non-controlling interests 166,303 156,523 342,454 338,003

3,026,625 1,600,923 5,108,847 3,453,497
Earnings per share attributable to the
Parent Company’s shareholders (fils) 15 1.62 0.81 2,70 1.75

The accompanying notes form an integral part of this interim condensed consolidated financial information.



Commercial Real Estate Company K.P.S.C
and its subsidiaries
State of Kuwait

(Unaudited)

AL-TUARIR =2

Interim condensed consolidated statement of comprehensive income for the six months ended 30 June 2015

(All amounts are in Kuwaiti Dinars)

Net profit for the period

Other comprehensive income:

Items that may be reclassified subsequently
to profit or loss:

Group’s share in associates’ reserves
Exchange difference on translating foreign
operations

Available for sale investments:
Change in fair value
Transferred to statement of income from sales

Total other comprehensive income
Total comprehensive income for the period

Attributable to:
Parent Company’s shareholders
Non-controlling interests

Three months ended Six months ended
30 June 30 June

2015 2014 2015 2014
3,026,625 1,600,923 5,108,847 3,453,497
(64,982) 15,306 29,920 68,154
31,673 - 31,673 -
56,768 5,561 13,358 15,626
(1,754,303) - (1,779,959) -
(1,697,535) 5,561 (1,766,601) 15,626
(1,730,844) 20,867 (1,705,008) 83,780
1,295,781 1,621,790 3,403,839 3,537,277
1,129,478 1,465,267 3,061,385 3,199,274
166,303 156,523 342,454 338,003
1,295,781 1,621,790 3,403,839 3,537,277

The accompanying notes form an integral part of this interim condensed consolidated financial information.

\



Commercial Real Estate Company K.P.S.C

and its subsidiaries
State of Kuwait

Interim condensed consolidated statement of changes in equity for the six months ended 30 June 2015

(Unaudited)

TUARIA 2/ %)

(All amounts are in Kuwaiti Dinars)

Balance as at 1 January 2014

Equity attributable to the Parent Company’s shareholders

Other Non-
Share Share Treasury Statutory Voluntary reserves Retained controlling Total
capital premium shares reserve reserve (note 10) earnings Total interests equity

170,198,775 1,308,384 (532,115) 28,192,606 23,454,895 5,873,323 29,320,650 257,816,518

10,738,652 268,555,170

Net profit for the period - - - - . - 3115494  3,115494 338,003 3453 497
Other comprehensive income for the period - - - - - 83,780 - 83,780 83,780
Purchase of treasury shares - - (948,180) = e - - (948,180) . (948,180)
Effect of acquisition of a share in a subsidiary - - - - - - 538 538 (6,874) (6,336)
Cash dividends - E - - - - (10,145,051) (10,145,051) - (10,145,051)
Cash dividends of a subsidiary - - = - - - - - (603,025) (603,025)
Balance as at 30 June 2014 170,198,775 1,308,384  (1,480,295) 28,192,606 23,454,895 5,957,103 22,291,631 249,923,099 10,466,756 260,389,855

Balance as at 1 January 2015

170,198,775 1,308,384  (1,808,875) 30,163,475 24,440,329 8,398,606 35,187,204 267,887,898

Net profit for the period - - - - - - 4,766,393 4,766,393
Other comprehensive income for the period - - - - - (1,705,008) - (1,705,008)
Purchase of treasury shares - - (65,654) - - - - (65,654)
Bouns shares distribution 8,509,939 - - - - - (8,509,939) -
Cash dividends - - - - - - (10,116,334) (10,116,334)
Amendments from consolidation of a (16,492)
subsidiary - - - - - - (16,492)

Effect of acquisition of a share in a subsidiary - - - - - - 15,047 15,047

Cash dividends of a subsidiary
Balance as at 30 June 2015

12,379,733 280,267,631
342,454 5,108,847

(1,705,008)
(65,654)

(10,116,334)
(23,122)
(6,630)
(81,173)  (66,126)
(580,247)  (580,247)

178,708,714 1,308,384  (1,874,529) 30,163,475 24,440,329 6,693,598 21,325,879 260,765,850

12,054,137 272,819,987

The accompanying notes form an integral part of this interim condensed consolidated financial information.



Commercial Real Estate Company K.P.S.C
and its subsidiaries
State of Kuwait

AL-TUARIA 20

Interim condensed consolidated statement of cash flows for the six months ended 30 June 2015

(Unaudited)

A

(All amounts are in Kuwaiti Dinars)

Cash flows from operating activities

Net profit for the period

Adjustments:

Depreciation

Net gains from investment in associates

Net gains from investments

Foreign currency exchange differences

Reversal of provision for doubtful debts

Finance cost

Employees’ end of service indemnity — formed during the period
Operating profit before changes in working capital
Land and real estates held for trading

Investments at fair value through profit or loss
Receivables and other debit balances

Payables and other credit balances

Cash (used in)/ generated from operating activities
Employees’ end of service indemnity — paid during the period
Net cash (used in)/ generated from operating activities
Cash flows from investing activities

Paid for purchase of property, plant and equipment
Paid for projects in progress

Paid for purchase of investment properties

Paid for acquisition of an additional share in a subsidiary
Paid for acquisition of available for sale investments
Proceeds from sale of available for sale investments
Proceeds from Murabaha with financial institutions
Cash dividends received

Cash dividends received from associates

Net cash generated from/ (used in) investing activities
Cash flows from financing activities

Finance from third parties

Purchase of treasury shares

Finance cost paid

Cash dividends paid to shareholders

Net change in non-controlling interests

Net cash used in financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

Note

Six months ended
30 June
2015 2014
5,108,847 3,453,497
803,818 1,114,555
(296,946) (808,690)
(2,547,507) (426,489)
(11,586) 22,158
- (294,175)
2,402,079 2,158,404
91,141 117,000
5,549,846 5,336,260
(395,173) 111,971
- (3,301,275)
(4,759,306) 1,654,028
_(1,187,365) (2,223,866)
(791,998) 1,577,118
(131,133) (46,099)
(923,131) 1,531,019
(1,081,790) (11,088)
B (2,110,678)
(374,850) (188,888)
(66,126) (6,336)
(1,580,397) (875,752)
5,467,128 171,703
- 2,000,000
799,607 353,718
336,494 623,794
3,500,066 (43,527)
8,902,439 10,722,218
(65,654) (948,180)
(2,776,227) (1,752,183)
(9,531,820) (9,943,321)
(580,247) (603,025)
(4,051,509) (2,524,491)
(1,474,574) (1,036,999)
6,529,424 3,747,282
5,054,850 2,710,283

The accompanying notes form an integral part of this interim condensed consolidated financial information.



Commercial Real Estate Company K.P.S.C
and its subsidiaries N

State of Kuwait AlTlllRIl E'Juf

Notes to the Interim condensed consolidated Financial Statements for the six months ended 30 June 2015
(Unaudited)
(All amounts are in Kuwaiti Dinars unless otherwise stated)

1.

Overview of the Group

Commercial Real Estate Company is a Kuwaiti Shareholding Company Closed (“the Parent Company”) was
incorporated under Articles of Association No. 104/M/ Vol. 1 on 4 February 1968 and registered in the
Commercial Register on 28 February 1968 under No. 11329, And rerigistered on 21 December 1981 under No.
239 in accordance with the provisions of commercial companies law. The main objectives of the Company are
to carry out various real estate, agricultural, industrial and commercial activities, carrying out contracting, road
and building construction, including sale, purchase and lease of land and real estate property, construction of
buildings, utilizing of the financial surplus available to the Company by investing it in financial portfolios
managed by specialized companies and financial institutions; and establishing real estate funds and portfolios
and the management of these funds for its own and for third parties or as stated in th Company’s Article of
Association (Article No. 5) and Company's Memorandum (Article No. 4). The Company’s management shall
carry out all its objectives for which it have been established in accordance with the Noble Islamic Sharia
principles.

The Parent Company’s registered office is located in Jaber Al-Mubarak Street, Commercial Real Estate
Company’s Building, Sharq, P.O. Box. 4119 Safat, 13042 Kuwait.

The Parent Company has been registered in the Kuwait Stock Exchange on 21 December 2004.

The interim condensed consolidated financial information includes the financial information of the Parent
Company and its subsidiaries (together referred to as “the Group”).

Activity Country of Ownership (%)

Name of the Company incorporation

30 June 31 December 30 June

2015 2014 2014

Al Motajara Real Estate Company Real estate investment Kuwait 71.52 7133 70.32
Symphony Style Hotel (formerly:
Missoni Hotel) Hotels services Kuwait 100 100 100
Commercial Real Estate
Development Company Real estate investment Bahrain 100 100 -

The financial statements of the above subsidiaries are combined based on management accounts prepared by
management as at 30 June 2015.

The total assets and liabilities of consolidated subsidiaries amounted to KD 41,934,748 and KD 1,493,989
respectively as at 30 June 2015 (KD 43,457,851 and KD 1,352,477 respectively as at 31 December 2014 - and
KD 35,490,063 and KD 1,392,138 respectively as at 30 June 2014). The total business results of subsidiaries
amounted to KD 1,534,734 for the period ended 30 June 2015 (KD 1,636,223 for the period ended 30 June 20 14).

The interim condensed consolidated financial information was authorised for issuance by the Board of Directors
on 12 August 2015.

Basis of preparation

The interim condensed consolidated financial information has been prepared in accordance with the International
Accounting Standard No. (34) "Interim Financial Reporting". The interim condensed consolidated financial
information does not include all the information and notes required for complete financial statements prepared
in accordance with International Financial Reporting Standards (IFRS). In the opinion of management, all
adjustments considered necessary and the regular accruals for a fair presentation have been included.

The operating results for the six-month period ended 30 June 2015 are not necessarily indicative of the results
that may be expected for the year ending 31 December 2015.

The interim condensed consolidated financial information does not contain all information and disclosures

required for the annual consolidated financial statements and should refer to the annual consolidated financial
statements of the Group as at 31 December 2014,

The accounting policies used in the preparation of the interim condensed consolidated financial information are
consistent with those used in the preparation of the consolidated financial statements for the year ended

31 December 2014 except for the adoption of the new and amended IFRS that have become effective from
1 January 2015:



Commercial Real Estate Company K.P.S.C
and its subsidiaries
State of Kuwait

ALTUABIA 2,3/

i ]
Notes to the Interim condensed consolidated Financial Statements for the six months ended 30 June 2015 \
(Unaudited)
(All amounts are in Kuwaiti Dinars unless otherwise stated)

New and revised IFRSs issued and effective

In the current period, the Company has applied a number of new and revised IFRSs that are issued and effective.
The application of these standards and amendments did not have a material impact on the Group’s interim
condensed consolidated financial information.

New and revised IFRSs in issue but not yet effective

For annual periods beginning on or after I January 2016

* Amendments to IFRS 11 Accounting for Acquisitions of Interests in Joint Operations

* Amendments to IAS 16 & IAS 38 Clarification of Acceptable Methods of Depreciation & Amortization
* Amendments to IAS 16 and IAS 41 Agriculture: Bearer Plants

The Group’s Management do not anticipate that the application of these amendments will have
a material impact on the Group’s interim condensed consolidated financial information.

Effective for annual periods beginning on or after 1 January 2018

IFRS 15 Revenue from Contracis with Customers

The Group’s Management anticipate that the application of these IFRS 15 in the future may have a material
impact on amounts reported in respect of the Group’s interim condensed consolidated financial information.

However, it is not practicable to provide a reasonable estimate of the effect until the Group undertakes a detailed
review.

IFRS 9 Financial Instruments

The Group’s Management anticipate that the application of IFRS 9 in the future may have a material impact on
amounts reported in respect of the Group’s financial assets and financial liabilities. However, it is not practicable
to provide a reasonable estimate of the effect until the Group undertakes a detailed review.

3. Investement properties
30 June 31 December 30 June
2015 2014 2014
(Audited)
Balance at beginning of the period/year 286,144,100 257,247,496 257,247,496
Additions during period/ year 374,850 2,667,321 188,888
Sales during period/ year - (11,368,860) -
Transferred from project under progress 1,730,774 23,171,196 -
Changes at fair value - 14,426,947 -
Balance at end of the period/year 288,249,724 286,144,100 257,436,384

During the period, The completion of the development, "Dine Zone" Project Runway within projects in progress
was transferred to investment properties.

4. Investment in associates
30 June 31 December 30 June
2015 2014 2014
(Audited)
Balance at beginning of the period/year 32,673,424 21,658,409 21,658,409
Additions during period/ year - 5,124,730 -
Share in net results 262,606 1,295,031 637,388
Transfers from available for sale investments - 5,413,580 5,413,580
Cash dividends (785,295) (1,019,793) (623,794)
Sales during period/ year (84,351) - -
Foreign curency transaltion difference 19,928 50,208 -
Share in reserves 29,920 (20,043) 68,154
Reversal of impairment losses - 171,302 171,302
Balance at end of the period/ year 32,116,232 32,673,424 27,325,039
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The investment in the associate “Al Salmyia Group for Project Development” amounted to KD 10,25 1,513 as at
30 June 2015 is pledged against financing granted to that associate.

The Group recognized its share of associates’ results based on the latest available financial statements and
financial information.

5. Available for sale investements
30 June 31 December 30 June
2015 2014 2014
(Audited)
Investments in quoted shares 1,060,141 1,137,800 1,243,669
Investments in unquoted shares 13,720,519 12,556,388 10,812,774
Investments in unquoted real estate funds 3,276,227 8,249,255 7,824,865
18,056,887 21,943,443 19,881,308
6. Receivables and other debit balances
30 June 31 December 30 June
2015 2014 2014
(Audited)
Trade receivables 4,850,244 4,719,490 4,863,597
Due from related parties 31,337 154,107 768,802
Provision for doubtful debts (3,994,482) (3,994,482) (2,595,709)
887,099 879,115 3,036,690
Prepaid expenses 25,000 26,818 25,000
Subscription in shares under allocation 9,046,745 4,264,498 857,972
Advance payments for purchase of property and
equipment 690,430 736,861 374,890
Refundable deposits 185,445 166,601 161,601
Due from subsidiaries under liquidation - - 42272
Other debit balances 1,040,925 493,829 611,353
11,875,644 6,567,722 5,109,778
Following is the movement on provision for doubtful debts:
30 June 31 December 30 June
2015 2014 2014
(Audited)
Balance at beginning of the period/year 3,994,482 4,545,709 4,545,709
Formed during the period/ year - 1,418,772 -
Reversal of provision of doubtful debt - (294,175) (294,175)
Write-off - (1,675,824) (1,655,825)
Balance at end of the period/year 3,994,482 3,994,482 2,595,709
7 Cash and cash equivalents
30 June 31 December 30 June
2015 2014 2014
(Audited)
Cash on hand 25,992 20,850 17,237
Cash at banks and financial institutions 4,028,808 6,496,065 2,357,347
Cash at portfolios 50 12,509 335,699
Murabaha placements at banks and financial institutions 1,000,000 - -
Total cash and cash equivalents 5,054,850 6,529,424 2,710,283
Effective rate of return on Murabaha (%) 1.125 - -
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8. Share capital
On 29 March 2015, the General Assembly of the Parent Company shareholders approved bouns shares of 5%
(note 19) accordingly the issued and paid up share capital amounted to KD 178,708,714 distributed over
1,787,087,137 shares with 100 fils per share, and all shares are in cash. The effect was mentioned in the
commercial regestered.
9. Treasury shares
30 June 31 December 30 June
2015 2014 2014
(Audited)
Number of shares - share 20,491,853 18,789,860 15,329,451
Percentage to issued shares (%) 1.15 1.10 0.90
Market value (KD) 1,721,316 1,785,037 1,456,298
The Parent Company management is required to retain reserves and retained earnings equivalent to the cost of
treasury shares throughout the period, as per related regulatory authorization.
10. Other reserves
Change in Group’s Foreign  Revaluation Total
fair value share in currency  surplus of
reserve associates’  transation  property,
reserves reserve plant and
equipment
Balance as at 1 January 2014 1,993,323  (1,667,886) - 5,547,886 5,873,323
Total comprehensive income for the
period 15,626 68,154 - - 83,780
Balance as at 30 June 2014 2,008,949  (1,599,732) - 5,547,886 5,957,103
Balance as at 1 January 2015 4,488,441  (1,687,929) 50,208 5,547,886 8,398,606
Total comprehensive income for the
period _(1,766,601) 29,920 31,673 - (1,705,008)
Balance as at 30 June 2015 2,721,840  (1,658,009) 81,881 5,547,886 6,693,598
11.  Finance from third parties
30 June 31 December 30 June
2015 2014 2014
(Audited)
Finance from third parties — non current portion 110,000,714 96,740,402 96,137,266
Finance from third parties — current portion 18,809,601 23,167,474 16,066,871
128,810,315 119,907,876 112,204,137
Effective cost rate (%) 3.75-4 3.75-4 3.75-5

The finance from third parties represented in Murabaha and Tawaruq contracts. Part of the contracts is renewed
annually or for more than a year within the specified period.

The Group obtained finance against the pledge of the following assets:

30 June 31 December 30 June
2015 2014 2014
(Audited)
Property, plant and equipment 29,141,966 29,085,466 28,628,293
Projects in progress - - 13,668,875
Investment properties 223,850,155 210,105,380 210,732,913
Land and real estates held for trading - - 1,228,380

S
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12. Net investment properties income
Three months ended Six months ended
30 June 30 June
2015 2014 2015 2014
Rental income 3,574,295 3,510,699 7,079,549 6,862,980
Operating expenses (562,071) (596,891) (1,283,745) _(1,162,633)
Net rental income 3,012,224 2,913,808 5,795,804 5,700,347
13 Net hotel losses
Three months ended Six months ended
30 June 30 June
2015 2014 2015 2014
Net hotel revenues 1,364,183 1,457,233 2,827,321 2,956,126
Operating expenses — including
depreciation (1,416,074) (1,593,903) _(2,853,764) (3,179,931)
(51,891) (136,670) (26,443) (223,805)

Operating expenses include depreciation expenses of the hotel’s building and its equipment of KD 775,812 for
the period ended 30 June 2015 (KD 1,103,970 — 30 June 2014).

14. Net gains from investments
Three months ended Six months ended
30 June 30 June
2015 2014 2015 2014
Available for sale investments
Gain on sale 1,766,775 - 1,766,775 -
Cash dividends 149,433 87,517 280,939 194,828
1,916,208 87,517 2,047,714 194,828
Investments at fair value through
profit or loss
Change in fair value - (71,002) - (10,724)
Gains on sale - 5,496 - 5,433
Cash dividends 251,938 142,621 499,793 236,952
251,938 77,115 499,793 231,661
2,168,146 164,632 2,547,507 426,489

15. Earnings per share

Eamnings per share are calculated by dividing the attributable net profit to the shareholders of the Parent Company
by the weighted average number of outstanding shares after deducting the weighted average number of the
outstanding treasury shares during the period as follows:

Three months ended Six months ended
30 June 30 June
2015 2014 2015 2014

Net profit for the period for the

shareholders of the Parent Company 2,860,322 1,444,400 4,766,393 3,115,494
Weighted average number of

outstanding shares (share) 1,767,190,205 1,773,319,703 1,767,273,533 1,775,588,039
Earnings per share (fils) 1.62 0.81 2.70 1.75

Earnings per share for the comparative period have been adjusted as well as the weighted average number of
outstanding shares to calculate the effect of bonus shares distribution that have been approved by the General
Assembly meeting of the shareholders held on 29 March 2015 (note 19).

10
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16. Related party transactions
Related parties comprise of the Group’s shareholders who have representation in the board of directors, board
members, key management personnel, associate companies and companies in which the Company has
representatives in their board. All transactions with related parties are subject to approval of the shareholders
General Assembly. Significant related party transactions and balances resulting therefrom were as follows:
30 June 31 December 30 June
2015 2014 2014
(Audited)
Consolidated statement of financial position
Receivables and other debit balances 31,337 154,107 768,802
Consolidated statement of income
Key management benefits 174,254 1,195,191 224,990
17. Capital commitments and contingent liabilities
Capital commitments
30 June 31 December 30 June
2015 2014 2014
(Audited)
Uncalled capital — investments 2,106,000 6,014,000 12,154,980
Contracts for projects in progress 243,239 931,524 3,550,550
2,349,239 6,945,524 15,705,530
Contingent liabilities
30 June 31 December 30 June
2015 2014 2014
(Audited)
Letters of guarantee 4,056,286 4,056,286 4,714,944
18. Contingent assets
During 2014, a court verdict was issued related to case no. 115/2014 sales/2 filed by the Parent Company and
others related to sorting and splitting of owners’ shares in freehold land plots in the State of Kuwait with a total
area of 6,277 square meters. Parent Company’s share of such land is 22%. Due to being unable to sort and split
such lands, the Court decided to make a public auction for such lands for settling such dispute,
19, Dividends

On 29 March 2015, the General Assembly of the shareholders has approved the financial statements for the year
ended 31 December 2014 and approved to distribute cash dividends of 6% to the listed sharholders on the date

of the Ordinary General Assembly meeting and the distribution of bouns shares of 5% (5 shares each 100 share)
(note 8).
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20.

Segment information

The Group is organised into two major business segments; real estate and investment. Both segments results are
reported to senior executive management. Further more, the Group’s operating results, assets and liabilities are
reported according to geographical areas in which it operates. Revenues, profits, assets and liabilities are
measured according to the same accounting basis followed in preparation of consolidated financial statements.

Business segment analysis in line with internal reports submitted to management is as follows:
Six months ended 30 June 2015

Real estate Investment
segment segment Total
Revenues 7,096,539 2,844,453 9,940,992
Direct costs (1,667,098) (104,688) (1,771,786)
Gross profit 5,429,441 2,739,765 8,169,206
Unallocated costs (3,071,945)
Currency valuation differences 11,586
Net profit 5‘108,847
Six months ended 30 June 2014
Real estate Investment
segment segment Total
Revenues 6,648,351 1,529,352 8,177,703
Direct costs (1,677,846) (126,406)  (1,804,252)
Gross profit 4,970,505 1,402,946 6,373,451
Unallocated costs (2,897,796)
Currency valuation differences 22,158
Net profit 3’453i497
Geographical distribution
Geographic distribution of assets and liabilities
Assets
30 June 31 December 30 June
2015 2014 2014
(Audited)
Kuwait 347,374,278 352,581,744 342,795,249
GCC 34,804,045 32,591,505 25,416,089
Other 30,086,436 26,653,915 15,199,972
412,264,759 411,827,164 383,411,310
Liabilities
30 June 31 December 30 June
2015 2014 2014
(Audited)
Kuwait 91,308,384 83,089,680 82,125,388
GCC 48,136,388 48,469,853 40,896,067
139,444,772 131,559,533 123,021,455
Operating results
Six months ended 30 June 2015
Kuwait GCC Other Total
Total revenues 8,528,796 (389,794) 683,529 8,822,531
Total expenses (2,696,217) (1,017,467) - (3,713,684)
Net profit/ (loss) 5,832,579 (1,407,261) 683,529 5,108,847
Six months ended 30 June 2014
Kuwait GCC Other Total
Total revenues 6,792,813 99,848 150,332 7,042,993
Total expenses (2,795,404) (794,092) - (3,589,496)
Net profit 3,997,409 (694,244) 150,332 3,453,497

12
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21. Fair value estimation

The fair values of financial assets and liabilities are estimated as follows:

- Level I: Quoted prices in active markets for financial instruments.

- Level 2: Quoted prices in an active market for similar instruments or prices quoted by managers of
investment funds or other valuation methods where all the important inputs are based on
comparative market data either directly or indirectly.

Level 3: Valuation methods in which the inputs that are not based on any comparative market data.

Fair value of the Group’s financial assets and financial liabilities that are measured at fair value on a
recurring basis:

Financial assets

Fair value as at Valuation date Fair value Valuation  Significant Relationship of
30 June 31 December 30 June hierarchy technique(s) unobservable umobservable
2015 2014 2014 and Key inputs inputs to fair
(Audited) input(s) value
Available for sale Last bid
investments 1,060,141 1,137,800 1,243,669 30 June 2015 Level |  price N/A N/A
Net unit
31 December value
16,959,611 20,742,851 17,520,587 2014 Level2  announced N/A N/A
Adjusted The higher
Technical book value market risk, the
31 December assessment  of market lower the fair
37,135 62,792 588,833 2014 Level 3  methods risk value.
Investment at fair
value through Last bid
profit or loss - - 1,723,969 - Level 1  price N/A N/A
Net unit
31 December value
18,544,029 18,544,029 8,801,113 2014 Level2  announced N/A N/A

Fair value of the Group's financial assets and financial liabilities that

basis (but fair value disclosures are required):

are not measured at fair value on a recurring

30 June 2015 31 December 2014 30 June 2014
(Audited)
Carrying Carrying Carrying
amount Fair value amount Fair value amount Fair value
Financial assets
Loans and receivables
- Due from related parties 31,337 31,337 154,107 154,107 768,802 768,802
- Trade and non-trade
receivables 11,844,307 11,844,307 6,413,615 6,413,615 4,340,976 4,340,976
- Cash and cash equivalents 5,054,850 5,054,850 6,529,424 6,529,424 2,710,283 2,710,283
16,930,494 16,930,494 13,097,146 13,097,146 7,820,061 7,820,061
Financial liabilities
Financial liabilities (at
amortized cost)
- Finance from third
parties 128,810,315 125,542,139 119,907,876 117,868,017 112,204,137 107,424,720
- Payables and other credit
balances 9,601,074 960 1,074 10,578,282 10,578,282 9,627,538 9,627,538
138,411,389 135,143,213 130,486,158 128,446,299 121,831,675 117,052,258
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Fair value hierarchy within level (3)

30 June 31 December 30 June
2015 2014 (Audited) 2014

Financial assets

Loans and receivables 16,930,494 13,097,146 7,820,061
Total 16,930,494 13,097,146 7,820,061
Financial liabilities

Financial liabilities (at amortized cost) 135,143,213 128,446,299 117,052,258
Total 135,143,213 128,446,299 117,052,258

The fair value of financial assets and liabilities included in level 3 below have been determined by using
recognized valuation techniques such as discounted cash flows, price multiple or adjusted carring value.

Reconciliation of Level 3 fair value measurements is as follows:

Unquoted available for sale investments

30 June 31 December 30 June
2015 2014 2014
(Audited)

Balance at the beginning of the period/ year 62,792 6,002,414 6,002,414
Total gains or losses:

- in profit or loss (25,657) - -
- in other comprehensive income - - -
Purchases - = .
Disposals/settlements - (5,413,580) (5,413,581)
Transfers out of level 3 - (526,042) -
Balance at the end of the period/ year 37,135 62,792 588,833

Transfers out of level 3 represents investments carried at cost as it was recently acquired.
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Commercial Real Estate Company K.P.S.C.
State of Kuwait

Review report of interim condensed consolidated financial information to the Board of Directors

Introduction

We have reviewed the accompanying interim condensed consolidated financial position of Commercial
Real Estate Company K.P.S.C. ("The Parent Company") and its subsidiaries (together referred to as “the
Group™) as at 31 March 2015, and the related interim condensed consolidated statements of income,
comprehensive income, changes in equity and cash flows for the three month period then ended. The
Parent Company’s management is responsible for the preparation and presentation of this interim
condensed consolidated financial information in accordance with International Accounting Standard 34:
“Interim Financial Reporting”. Our responsibility is to express a conclusion on this interim condensed
consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity™. A
review of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applyving analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in
accordance with International Accounting Standard 34: "Interim Financial Reporting".

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in
agreement with the books of accounts of the Parent Company. We further report that nothing have come
to our attention indicating occurrence of contraventions during the three month period ended 31 March
2015, of Companies™ Law No. 25 of 2012, as amended, and its executive regulations or the Parent
Company's memorandum and articles of association, as amended, which mpight have mater cted
the Group’s activities or its consolidated financial position.

e ‘h_}—‘-ﬂ‘\ J
)
Qais M. Al Nisf Bader A. Al-Wazzan
Licence No. 38§ "A" Licence No. 62 "A"
BDO Al Nisf & Partners Deloitte & Touche

Al Wazzan & Co.
Kuwait: 12 May 2015
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Interim condensed consolidated statement of financial position (Unaudited)

As at 31 March 2015

b g s? B

Assets Notes
Non-current assets

Property, plant and equipment
Projects in progress
Investment properties
Investments in associates

Available for sale investments

N b AW

Current assets

Land and properties held for trading

Investments at fair value through statement of

income

Accounts receivable and other debit balances 7
Cash and cash equivalents 8

Total assets

Equity and liabilities

Equity attributable to the shareholders of the
Parent Company

Share capital

Share premium

Treasury shares 9
Statutory reserve

Voluntary reserve

Other reserves 10
Retained earnings

Total equity attributable to the shareholders of

the Parent Company

Non-controlling interests

Total equity

Liabilities

Non-current liabilities

Employees’ end of service indemnity

Finance extended by third parties 11

Current liabilities
Accounts payables and other credit balances 12
Finance extended by third parties 11

Total liabilities
Total equity and liabilities

31 December

31 March 2014 31 March
2015 (Audited) 2014
KD KD KD
29,453,383 29,158,985 29,216,684
- 1,730,774 23,117,484
288,094,733 286,144,100 257,336,022
33,117,877 32,673,424 27,406,192
23,454,774 21,943,443 19,953,225
374,120,767 371,650,726 357,029,607
8,571,734 8,535,263 7,946,871
18,544,029 18,544,029 8,304,738
7,903,232 6,567,722 3,950,179
3,480,290 6,529,424 10,421,202
38,499,285 40,176,438 30,622,990
412,620,052 411,827,164 387,652,597

170,198,775 170,198,775 170,198,775
1,308,384 1,308,384 1,308,384
(1,808,875)  (1,808,875) (1,252,477
30,163,475 30,163,475 28,192,606
24,440,329 24,440,329 23,454,895
8,424,442 8,398,606 5,936,236
26,968,536 35,187,204 20,846,693
259,695,066  267,887.898 248,685,112
11,928,194 12,379,733 10,317,107
271,623,260 280,267,631 259,002,219
1,017,825 1,073,375 1,156,066
97,886,717 96,740,402 90,851,736
98,004,542 97,813,777 92,007,802
20,167,652 10,578,282 21,316,844
21,924,598 23,167,474 15,325,732
42,092,250 33,745,756 36,642,576
140,996,792 131,559,533 128,650,378
412,620,052 411,827,164 387,652,597

The accompanying notes on pages 7 to 19 form an integral part of this interim condensed consolidated
financial information.

W),
T

Abdul Fatah M.R. Marafie
Chairman

Adwan M. Al-Adwani
Vice Chairman
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Interim condensed consolidated statement of income (Unaudited)
For the three month period ended 31 March 2015

For the three month
period ended 31 March

2015 2014
Notes KD KD

Revenue
Net profit from investment properties 13 2,783,580 2,786,539
Net hotel profits/(losses) 14 25,448 (87,135)
Net profits from investment in associate companies 5 468,241 281,354
Net profit on investments 15 379.361 261,857
Foreign currency exchange differences 7,741 (7,797)
Write back of provision for doubtful debts 7 - 294,175
Other income 91,162 33,038
Total revenues 3,755,533 3,562,031
Expenses and other charges
Administrative expenses and other charges 485,842 588,033
Financing charges 1,127,398 1,057,408
Total expenses 1,613,240 1,645,441
Net profit for the period before deductions 2,142,293 1,916,590
Contribution to KFAS (9,187) (12,911)
National Labor Support Tax (40,264) (36,508)
Zakat Expense (10,620) (14,597)
Net profit for the period 2,082,222 1,852,574
Attributable as follows:
Shareholders of the Parent Company 1,906,071 1,671,094
Non-controlling interests 176,151 181,480

2,082,222 1,852,574
Basic earnings per share for Parent Company's shareholders (fils) 16 1.13 0.99

The accompanying notes on pages 7 to 19 form an integral part of this interim condensed consolidated
financial information.
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Interim condensed consolidated statement of comprehensive income (Unaudited)
For the three month period ended 31 March 2015

For the three month period
ended 31 March

2015 2014

Notes KD KD
Net profit for the period 2,082,222 1,852,574
Other comprehensive income items:
Items that may be reclassified subsequently to the consolidated
statement of income:
Change in fair value reserve 10 (69,066) 10,065
Group’s share in associates’ reserves 10 94,902 52,848
items Total other comprehensive income 25,836 62,913
Total comprehensive income for the period 2,108,058 1,915,487
Attributable as follows:
Shareholders of the Parent Company 1,931,907 1,734,007
Non-controlling interests 176,151 181.480
Total comprehensive income for the period 2,108,058 1,915,487

The accompanying notes on pages 7 to 19 form an integral part of this interim condensed consolidated
financial information.
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Interim condensed consolidated statement of changes in equity (Unaudited)
For the three month period ended 31 March 2015
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Balance as at 1 January 2014
Total comprehensive income for
the period

Purchase of treasury shares
Cash dividends

Changes in non-controlling
interests

Balance as at 31 March 2014

Balance as at 1 January 2015
Total comprehensive income for
the period

Effect of acquisition of share in a
subsidiary

Amendments arising from
consolidation of subsidiaries
Cash dividends (Note 22)
Changes in non-controlling
interests

Balance as at 31 March 2015

Equity attributable to the sharcholders of the Parent Company

Total equity
attributable
to
Other shareholders Non-
Share Share Treasury Statutory Voluntary reserves Retained of the Parent  controlling Total
___capital __premium shares reserve reserve (Note 10) earnings Company interests  equity
KD KD KD KD KD KD KD KD KD KD

170,198,775 1,308,384 (532,115) 28,192,606 23,454,895 5,873,323 29,320,650 257,816,518 10,738,652 268,555,170
- - - 62,913 1,671,094 1,734,007 181,480 1,915,487

- - (720,362) - - - (720,362) - (720,362)

. - = - (10,145,051)  (10,145,051) (10,145,051)

- - - - - - - - (603,025)  (603,025)
170,198,775 1,308,384 _(1,252,477) 28,192,606 23,454,895 5,936,236 20,846,693 248,685,112 10,317,107 259,002,219
170,198,775 1,308,384  (1,808,875) 30,163,475 24,440,329 8,398,606 35,187,204 267,887,898 12,379,733 280,267,631
- - - - 25,836 1,906,071 1,931,907 176,151 2,108,058

- - - - - 8,088 8,088 (40,813) (32,725)

- - - - (16,492) (16,492) (6,630) (23,122)

- - - - - (10,116,335)  (10,116,335) - (10,116,335)

- = - = e B - - (580,247) (580,247)
170,198,775 1,308,384  (1,808,875) 30,163,475 24,440,329 8,424,442 26,968,536 259,695,066 11,928,194 271,623,260

The accompanying notes on pages 7 to 19 form an integral part of this interim condensed consolidated financial information.

A
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Interim condensed consolidated statement of cash flows (Unaudited)

For the three month period ended 31 March 2015
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OPERATING ACTIVITIES:
Net profit for the period

Adjustments for:

Depreciation of property, plant and equipment

Write back of provision for doubtful debts

Net profits from investments in associates

Net (profits) from investments

Loss from exchange valuation differences

Financing charges

Employees’ end of service indemnity during the period
Operating income before working capital changes
Land and properties held for trading

Investments at fair value through statement of income
Accounts receivable and other debit balances
Accounts payables and other credit balances

Cash from operations

Employees’ end of service indemnity paid during the period
Net cash from operating activities

INVESTING ACTIVITIES:

Paid for purchase of property, plant and equipment

Payments for projects in progress

Paid for purchase of investment properties

Proceeds from disposal of shares in associates

Paid for purchase of available for sale investments

Cash received from murabaha with banks and financial institutions
Cash dividends received

Net cash used in investing activilies

FINANCING ACTIVITIES:

Finance extended by third parties

Purchase of treasury shares

Finance charges paid

Dividend paid

Paid to purchase an additional share in a subsidiary
Non-controlling interests

Net cash (used in)/from financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

Notes

15

8

For the three month period
ended 31 March

2015 2014
KD KD

2,082,222 1,852,574

388,247 554,180

- (294,175)

(468,241) (281,355)

(379,361) (261,857)

- 7,797

1,127,398 1,057,408

55,919 54,682

2,806,184 2,689,254

(36,471) -

- (30,368)

(1,335,510) 2,845,427

88,416 356,757

1,522,619 5,861,070

(111,469) (17,495)

1,411,150 5,843,575

(682,645) (9,601)

- (1,297,422)

(219,859) (88,526)

118,691 y

(1,580,397)  (1,844,646)

. 2,000,000

379,361 201,642

(1,984,849)

(1,038,553)

(96,561) 4,709,910

- (720,362)
(1,730,619)  (1,498,595)
(35,283) (19,030)
(32,725) -
(580,247) (603,025)
(2,475,435) 1,868,898
(3,049,134) 6,673,920
6,529,424 3,747,282
3,480,290 10,421,202

The accompanying notes on pages 7 to 19 form an integral part of this interim condensed consolidated

financial information.
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For the three month period ended 31 March 2015

1.

Overview of the Group

The Commercial Real Estate Company - Kuwaiti Shareholding Company - Closed (“the Parent
Company™) was incorporated under articles of association No. 104/ »/ file No.1 in Kuwait on 4
February 1968 under commercial register No. 11329 and reregistered on 21 December 1981
under No. 239 in accordance with the provision of commercial companies law. The main
objectives of the Parent Company comprise of performing various real estate, agricultural,
industrial and commercial activities, carrying out contracting, road and building construction,
including sale, purchase and lease of land and real estate property, construction of buildings,
utilizing of the financial surplus available to the parent Company by investing it in financial
portfolios managed by specialized companies and financial institutions; and establishing real
estate funds and portfolio including management of these funds for its own and for third parties.
The Parent Company may have interests or participate in any suitable way with entities that
engage in similar business activities or that may help the Parent Company achieve its objectives
inside Kuwait and abroad. The Parent Company may also purchase such entities or affiliate
them, or as stated in the Parent Company’s memorandum of association, article No. 4. The
Paremt Company’s management shall carry out all its objectives for which it have been
established in accordance with the Islamic Sharia principles.

On 18 January 2015, the Parent Company held the extra-ordinary General Assembly of
shareholders in accordance with an approval issued by Ministry of Commerce and Industry on
16 December 2014 and approval of CMA issued on 8 January 2015, to amend certain articles of
the Parent Company's articles and memorandum of association. In such extra-ordinary General
Assembly meeting, all amendments on the Company's articles and memorandum of association
were approved to be in compliance with the provisions and rules of Companies’ Decree Law No.
25 of 2012 where certain articles therein were amended by Law No. 97 of 2013, as amended and
its executive regulations. As at the date of issuance of this interim condensed consolidated
financial information, such amendments were not registered in the commercial register.

The head office of the Company is located at Jaber Al-Mubarak Street, Commercial Real Estate

Company’s Building, Sharq, P.O. Box. 4119 Safat, 13042 Kuwait. PO Box 4119, Safat 13042,
Kuwait

The Parent Company has been registered in the Kuwait Stock Exchange on 21 December 2004.

The interim condensed consolidated financial information includes the interim condensed

financial information of the Parent Company and its subsidiaries (together referred to as "the
Group").

Shareholding percent
31 December

Country of 31 March 2014 31 March
Subsidiary name Activity incorporation 2015 (Audited) 2014
Al Motajra Real Estate Investment
Company K.S.C.C. properties Kuwait 71.42% 71.33% 70.30%
Symphony Style Hotel Hotel
Kuwait services Kuwait 100% 100% 100%
Commercial Real Estate Investment
Developing Company properties Bahrain 100% 100% -
7
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For the three month period ended 31 March 2015

1.

Overview of the Group (Continued)

The total assets and liabilities of consolidated subsidiaries amounted to KD 42,528,873 and KD
2,128,758 respectively as at 31 March 2015 (31 December 2014: KD 43,457,851 and KD
1,352,477 respectively and 31 March 2014: KD 36,568,600 and KD 1,974,798 respectively).
The total business results of subsidiaries amounted to KD 578,748 for the period ended 31
March 2015 (31 December 2014: KD 8,160,940 and 31 March 2014: KD 523,839).

This interim condensed consolidated financial information was authorized for issue by Parent
Company’s Board of Director’s on 12 May 2015.

Basis of preparation

The condensed consolidated interim financial information has been prepared in accordance with
the International Accounting Standard 34: “Interim Financial Reporting”. Accordingly, they do
not include all disclosures that would otherwise be required in a complete set of financial
statements and should be read in conjunction with the 2014 annual consolidated financial
statements. In the opinion of management all adjustments consisting of normal recurring
accruals considered necessary for a fair presentation have been included.

Operating results for the three-month period ended 31 March 2015 are not necessarily
indicative of the results that may be expected for the financial year ending 31 December 2015.

The interim condensed consolidated financial information has been presented in Kuwaiti Dinars
(“KD”) which is the functional and presentation currency of the Group.

The accounting policies used in the preparation of this interim condensed consolidated financial
information are consistent with those used in the preparation of annual consolidated financial
statements for the year ended 31 December 2014, except for the following:

The accounting policies adopted in the preparation of the interim condensed consolidated
financial information are consistent with those followed in the preparation of annual
consolidated financial statements for the year ended 31 December 2014, except for the adoption
of new standards and amendments effective as of 1 January 2015. The nature and the impact of
these changes are set out below. New standards and amendments apply for the first time in
2015. However, they do not impact the annual consolidated financial statements of the Group
or the interim condensed consolidated financial information of the Group.

The nature and the impact of each new standard/amendment is described below:

IAS 19 Employee Benefits (Revised)

IAS 19 requires an entity to consider contributions from employees or third parties when
accounting for defined benefit plans. Where the contributions are linked to service, they should
be attributed to periods of service as a negative benefit. These amendments clarify that, if the
amount of the contributions is independent of the number of vears of service, an entity is
permitted to recognise such contributions as a reduction in the service cost in the period in
which the service is rendered, instead of allocating the contributions to the periods of service.
This amendment is effective for annual periods beginning on or after 1 July 2014. This
amendment would be relevant to the Group, since none of the entities within the Company has
defined benefit plans with contributions from employees or third parties.
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Notes to interim condensed consolidated financial information (Unaudited)
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Basis of preparation (Continued)

Annual improvements to 2010-2012 Cycle
These improvements are effective from 1 June 2014. The Group has applied these amendments
for the first time to these interim condensed consolidated financial information. They include:

e IFRS 2 Share-based Payments
This improvement is applied prospectively and clarifies various issues relating to the definitions
of performance and service conditions which are vesting conditions, including:

- A performance condition must contain a service condition;

- A performance target must be met while the counterparty is rendering service:

- A performance target may relate to the operations or activities of an entity, or to those of
another entity in the same group;

- A performance condition may be a market or non-market condition; and

- If the counterparty, regardless of the reason, ceases to provide service during the vesting
period, the service condition is not satisfied.

These amendments do not have impact on the Group’s accounting policies.

* IFRS 3 Business Combinations

The amendment is applied prospectively and clarifies that all contingent consideration
arrangements classified as liabilities (or assets) arising from a business combination should be
subsequently measured at fair value through profit or loss whether or not they fall within the
scope of IFRS 9 (or IAS 39, as applicable). This amendment does not have impact on the
Group’s accounting policies.

¢ IFRS 8 Operating Segments
The amendments are applied retrospectively and clarify that:

An entity must disclose the judgements made by management in applying the aggregation
criteria in paragraph 12 of IFRS 8, including a brief description of operating segments that have
been aggregated and the economic characteristics (e.g., sales and gross margins) used to assess
whether the segments are ‘similar’; and

The reconciliation of segment assets to total assets is only required to be disclosed if the
reconciliation is reported to the chief operating decision maker, similar to the required
disclosure for segment liabilities.

The Group did not apply the aggregation criteria in paragraph 12 of IFRS 8. The Group has
presented reconciliation of segment assets to total assets in previous periods and it continues
disclosing that in this interim condensed consolidated financial information.

* IAS 16 Property, Plant and Equipment and IAS 38 Intangible Assets

The amendment is applied retrospectively and clarifies in IAS 16 and IAS 38 that the asset may
be revalued by reference to observable data on either amending the gross carrying value of
assets to it market value or by determining the market value of the carrying value and amending
the total carrying value proportionally to equal the carrying value resulting from this market
value. In addition, the accumulated depreciation or amortization is the difference between the
gross and carrying amounts of the asset. The Group did not record any revaluation amendments
during the current interim period.
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For the three month period ended 31 March 2015

2.

Basis of preparation (Continued)
Annual improvements to 2010-2012 Cycle (Continued)

¢ JAS 24 Related Party Disclosures

The amendment is applied retrospectively and clarifies that a management entity (an entity that
provides key management personnel services) is a related party subject to the related party
disclosures. In addition, an entity that uses a management entity is required to disclose the
expenses incurred for management services. This amendment is not relevant to the Group as it
does not receive any administrative services from other entities.

Annual improvements to 2011-2013 Cycle
These improvements are effective from 1 June 2014, The Group has applied these amendments
for the first time to these interim condensed consolidated financial information. They include:

¢ IFRS 3 Business Combinations

The amendment is applied prospectively and clarifies for the scope exceptions within IFRS 3

that:

- Joint arrangements, not just joint ventures, are outside the scope of IFRS 3; and

- This scope exception applies only to the accounting in the financial statements of the joint
arrangement itself.

This amendment is not relevant to the Group and its subsidiaries.

¢ IFRS 13 Fair Value Measurement

The amendment is applied prospectively and clarifies that the portfolios exception in IFRS 13
can be applied not only to financial assets and financial liabilities, but also to other contracts
within the scope of IFRS 9 (or IAS 39, as applicable). The Group does not apply the portfolios
exception in [FRS 13.

¢ IAS 40 Investment Properties

The description of ancillary services in IAS 40 differentiates between investment property and
owner-occupied property (i.e., property, plant and equipment). The amendment is applied
prospectively and clarifies that IFRS 3, and not the description of ancillary services in IAS 40,
is used to determine if the transaction is the purchase of an asset or business combination. In
previous periods the Group has used IFRS 3, not IAS 40, to determine if the acquisition is of an
asset or business. Accordingly, this amendment does not have impact on the Group’s
accounting policies.

Projects in progress

31 December

31 March 2014 31 March
2015 (audited) 2014
KD KD KD
Balance at beginning of the period/year 1,730,774 21,820,062 21,820,062
Additions - 3,081,908 1,297,422
Transfer to investment properties (Note 4) (1,730,774) (23,171,196) :
Balance at end of the period/year - 1,730,774 23,117,484
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For the three month period ended 31 March 2015

4. Investment properties

31 December

31 March 2014 31 March
2015 (Audited) 2014
KD KD KD
Balance at beginning of the period/year 286,144,100 257,247,496 257,247,496
Additions 219,859 2,667,321 88,526
Sales during the period/year - (11,368,860) -
Transferred from projects in progress (Note 3) 1,730,774 23,171,196 -
Change in fair value - 14,426,947 -
Balance at end of the period/year 288,094,733 286,144,100 257,336,022

During the period the “Dine Zone” development project was completed under projects in progress

and was transferred to investment properties.

5. Investments in associates

Below is the movement in the investment in associates during the period/year:

31 December

31 March 2014 31 March
2015 (Audited) 2014
KD KD KD
Balance as at the beginning of the period/year 32,673,424 21,658,409 21,658,409
Additions - 5,124,730 -
Sales (84,351) - -
Cash dividends - (1,019,793) -
Transferred from available for sale investments - 5,413,580 5,413,580
Translation of foreign currencies - 50,208 -
Group’s share in associates’ reserves 94,903 1,295,031 52,848
Group’s share in associates’ business results 433,901 (20,043) 110,053
Net impairment reversal/(losses) - 171,302 171,302
33,117,877 32,673,424 27,406,192

Investment in Al-Salmiya Group Company is pledged against finance extended to that associate.

The Group’s share in the results of associates are recognised based on the latest available

financial statements as at 31 December 2014.
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6.  Available for sale investments
31 December
31 March 2014 31 March
2015 (Audited) 2014
KD KD KD
Investment in quoted shares 1,094,120 1,137,800 1,493,177
Investment in unquoted shares 14,111,129 12,556,388 10,890,254
Investment in unquoted real estate funds 8,249,525 8,249,255 7,569,794
23,454,774 21,943,443 19,953,225
7. Accounts receivable and other debit balances
31 December
31 March 2014 31 March
2015 (Audited) 2014
KD KD KD
Trade receivables 4931,130 4,719,490 4,683,922
Due from related parties (note 17) 166,270 154,107 672,939
Provision for doubtful debts (3.994,482) (3,994,482) (2,595,710)
1,102,918 879,115 2,761,151
Prepaid expenses 12,500 26,818 12,500
Subscription in shares under allocation 5,003,375 4,264,498 141,521
Refundable deposits 186,726 166,601 160,226
Due from subsidiaries under liquidation - - 42,272
Advance payments towards purchase of
property and equipment 916,414 736.861 320,441
Other debit balances 681,299 493,829 512,068
7,903,232 6,567,722 3,950,179
Movement in provision for doubtful debts is as follows:
31 December
31 March 2014 31 March
2015 (Audited) 2014
KD KD KD
Balance at beginning of the period/year 3,994,482 4,545,709 4,545,709
Provision created during the period/year - 1,418,772 -
Write back of provision for doubtful debts - (294,175) (294.175)
Bad debts - (1,675,824) (1,655,824)
Balance at end of the period/year 3,994,482 3,994,482 2,595,710
8. Cash and cash equivalents
31 December
31 March 2014 31 March
2015 (Audited) 2014
KD KD KD
Cash on hand 33,318 20.850 19,896
Cash at banks and financial institutions 3,446,972 6,496,065 10,302,805
Cash at investment portfolios - 12,509 98,501
Cash and cash equivalents 3,480,290 6,529,424 10,421,202

12
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9. Treasury shares
31 December
31 March 2014 31 March
2015 (Audited) 2014
Number of shares (No’s) 18,789,860 18.789,860 13,076,451
Percentage of issued shares (%) 1.10 1.10 0.77
Market value 1,691,087 1,785,037 1,216,110
Cost 1,808,875 1,808,875 1,252,477
The Parent Company is committed to retain reserves and retained earnings equivalent to the
treasury shares throughout the period, in which they are held by the Parent Company, pursuant to
the relevant instructions of the regulatory authorities.
10. Other reserves
Property,
Group’s plant and
Change of share in Translation equipment
fair value associates’ of foreign revaluation
reserve reserves currencies surplus Total
KD KD KD KD KD
As at 1 January 2014 1,993,323 (1,667.886) - 5,547,886 5,873,323
Total comprehensive
income for the period 10,065 52,848 - - 62,913
As at 31 March 2014 2,003,388 (1,615,038) - 5,547,886 5,936,236
As at 1 January 2015 4,488,441 (1,687,929) 50,208 5,547,886 8,398,606
Total comprehensive
income for the period (69,066) 94,902 - - 25,836
As at31 March 2015 4419375  (1,593.027) 50,208 5,547,886 8,424,442
11. Finance extended by third parties
31 December
31 March 2014 31 March
2015 (Audited) 2014
KD KD KD
Finance from third parties — Non current
portion 97,886,717 96,740,402 90,851,736
Finance from third parties — Current portion 21,924,598 23,167,474 15,325,732
119,811,315 119,907,876 106,177,468
Cost rate (%) 3.75-4 3.75-4 3.75-5

Finance extended by third parties represent murabaha and securitization contracts. Most of the
finance granted by third parties is substantiated through contracts that run over a period of 6 years
including a grace period of one year. Part of the contracts is renewed for one year or more during
the specified period. The above details represent the financing based on the latest renewal as per
the contracts. Finance extended by third parties is secured against mortgage of the following
assets:
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11. Finance extended by third parties (Continued)

31 December

Property, plant and equipment
Projects in progress

Investment properties

Land and properties held for trading

12. Accounts payables and other credit balances

Trade receivables
Retentions

Accrued expense

Income received in advance
Provision for liabilities
Third party deposits

Kuwait Foundation for the
Advancement of Science
National Labor Support Tax
Zakat payable

Dividends payable to shareholders
Other credit balances

13. Net profit from investment properties

Real estate rental income
Operating expenses

14. Net hotel profits/(losses)

Net hotel income
Operating expenses
Depreciation of the period

31 March 2014 31 March
2015 (Audited) 2014
KD KD KD

29,350,955 29,085,466 29,183,338
- - 13,401,853
211,901,804 210,105,380 154,621,552
- = 1,228,380
31 December
31 March 2014 31 March
2015 (Audited) 2014
KD KD KD
1,580,251 1.946.909 1,992,094
1,353,447 1,293,722 1,509,100
2,879,869 3,556,601 2,319,375
685,034 689,030 801,970
= - 1,354,597
1,142,459 1,110,690 1,006,126
194,219 185,032 191,742
538,427 498,163 453,312
229,326 218,706 193,240
10,285,112 204,060 10,341,054
1,279,508 875,369 1,154,234
20,167,652 10,578,282 21,316,844
For the three month period
ended 31 March
2015 2014
KD KD
3,505,254 3,352,281
(721,674) (565,742)
2,783,580 2,786,539
For the three month period
ended 31 March
2015 2014
KD KD
1,463,138 1,498,893
(1,055,672) (1,037,642)
(382,018) (548.386)
25,448 (87,135)
14
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15. Net profit on investments
For the three month period
ended 31 March
2015 2014
KD KD

Available for sale investments

Cash dividends 131,506 107,311
Financial investments at fair value through

statement of income

Change in fair value - 60,278
Sale losses - (63)
Cash dividends 247,855 94,331
247,855 154,546
379,361 261,857

16. Basic Earning Per Share

Basic eamnings per share is computed by dividing the net profit attributabie to the Parent
Company’s shareholders for the period by the weighted average number of outstanding ordinary
shares less weighted average number of outstanding treasury shares during the period as follows:

Three months ended

31 March
2015 2014
(Restated)
Net profit for the period (KD) 1,906,071 1,671,094
Weighted average number of outstanding shares during
the period (Shares) 1,682,258,397 1,692,782,192
Basic EPS (fils) 1.13 0.99

Earnings per share and the weighted average number of outstanding shares for the current period
and for the comparative period were adjusted to include the effect of bonus shares distribution
which was approved in the shareholders' General Assembly meeting on 29 March 2015.

17. Related parties transactions

Related parties comprise of the Group’s shareholders who are members in the Board of
Directors, Board of Directors, key management personnel, and associates in which the Parent
Company has representatives in their board. The transactions with related parties are subject to
approval of the shareholders at the General Assembly. Significant related party transactions and
balances resulting therefrom were as follows:

31 December

31 March 2014 31 March
2015 (Audited) 2014
KD KD KD
Condensed consolidated interim statement of
financial position
Accounts receivable and other debit balances 166,270 154,107 672,939
Interim condensed consolidated statement of
income
Key management benefits 38,077 1,195,191 112,495
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18. Capital commitments and contingent liabilities
31 December
31 March 2014 31 March
2015 (Audited) 2014
KD KD KD
Capital commitments
Uncalled capital — investments 5,279,000 6,014,000 911,268
Contract for projects and investment
properties under development 260,351 931,524 1.631,356
5,539,351 6,945,524 2,542,624
Contingent liabilities
Letters of guarantee 4,056,286 4,056,286 4,714,944

19. Contingent assets

During 2014, the court of first instance issued a judgment in claim No. 115/2014 sales/2, filed
by the Parent Company and others on sorting and separating the share of the owners from
common land plots in Kuwait with a service totaling 6,277 m?. Parent Company’s share of the
plots reached 22%. The court decided to offer such land for sale in a public auction as it has
been unable to be sorted and divided. A judgment dated 7 January 2015 was issued to sell the
largest portion of the properties.
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20. Segment information

The Group is organized into two major business segments; real estate and investment. Both segments results are reported to senior executive management. Further, Group’s operating
results, assets and liabilities are reported according to geographical areas in which it operates. Revenue, profits, assets and liabilities are measured according to the same accounting bases
followed in preparation of interim condensed consolidated financial statements.

Business segment analysis in line with internal reports submitted to management is as follows:

For the three month period ended 31 March 2015 For the three month period ended 31 March 2014
~ Real estate sector Investment sector Total Real estate sector Investment sector Total

KD KD KD KD KD KD
Income/ (loss) 3,530,703 847,602 4,378,305 3,265,146 543,211 3.808,357
Direct cost (891,688) (44,538) (936,220) (771,769) (63,740) (835,509)
Gross profit 2,639,015 803,064 3,442,079 2,493,377 479,471 2,972,848
Unallocated costs (1,367,598) (1,112,477)
Currency valuation differences - 7,741 (7,797)
Net profit for the period 2,082,222 1,852,574

Geographic distribution
- Assets and liabilities as per geographic distribution

Assets - ) Liabilities )
31 March 31 December 2014 31 March 31 March 31 December 2014 31 March
2015 (Audited) 2004 2015 _ (Audited) 2014
KD KD KD KD KD KD
State of Kuwait 351,012,441 352,581,744 348,846,819 92,964,703 83,089,680 87,571,570
Gulf countries 32,634,422 32,591,505 25,825,354 48,032,089 48,469,853 41,078,808
Other 28,973,189 26,653,915 12,980,424 - - -
412,620,052 411,827,164 387,652,597 140,996,792 131,559,533 128,650,378
- Business results
for the three month period ended 31 March 2015 _for the three month period ended 31 March 2014
State of Gulf Gulf
Kuwait countries Other Total State of Kuwait countries Other __Total _—
KD KD KD KD KD KD KD KD
=
Total income / (loss) 3,381,373 72,665 301,495 3,755,533 3,460,165 14,509 87,357 3,562,031
Total expenses _(1,208.455) (464,856) - _ (1,673,311) (1,325,318) (384,139) - ~(1,709,457)
Net profit 2,172.918 (392,191) 301,495 2,082,222 2,134,847 (369,630) 87,357 1,852,574
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21.

Fair value estimation
The fair values of financial assets and liabilities are estimated as follows.

Level 1: Quoted prices in active markets for quoted financial instruments.

Level 2: Quoted prices in an active market for similar instruments or prices quoted by managers of
investment funds or other valuation techniques where all the important inputs are based on
comparative market data either directly or indirectly.

Level 3: Valuation techniques in which the inputs that are not based on any comparative market data.

Fair value of financial assets and liabilities of the Group measured at fair value on a periodical
basis is as follows:

Financial assets Fair value as of
Valuation Relation of
31 31 31 Fair techniques Significant unobservable
March  December March Date of value and key unobservable inputs to fair
2015 2014 2014 valuation  level inputs inputs value
KD KD KD
Available for sale Last bid
investments 1,094,120 1,137,800 1,493,177 2015/3/31 1 price N/A N/A
Available for sale Quoted net
investments 22,323,519 20,742,851 17.342,996 2014/12/31 2 unitvalue N/A N/A
The higher
Technical ~Market risk market risk
Available for sale valuation  adjusted the lower the
investments 37,135 62,792 588,833 2014/12/31 3 techniques carrying value fair value
Investments at
fair value through
statement of Last bid
income - - 1.,894.875 2015/3/31 1 price N/A N/A
Investments at
fair value through
statement of Last bid
income 18,544,029  18.544.029 6,409,863 2014/12/31 2 price N/A N/A

Fair value of financial assets and liabilities of the Group not measured at fair value on a periodical
basis is as follows (provided that the disclosure of fair value):

31 March 2015 31 December 2014 31 March 2014
Carrying Carrying Carrying

value Fair value value Fair value value Fair value
Financial assets KD KD KD KD KD KD
Loans and receivables
Due from related parties 166,270 166,270 154,107 154,107 672,939 672,939
Trade and non-trading
receivable 7,736,962 7,736,962 6,413,615 6,413,615 3,277,240 3,277,240
Cash and cash
equivalents 3.480,290 3,480,290 6,529,424 6,529,424 10,421,202 10,421,202

11,383,522 11,383,522 13,097,146 13,097,146 14,371,381 14,371,381

Financial liabilities

Financial liabilities (at

amortized cost)

Finance from third parties 119,811,315 116,585,354 119907876  117.868.017 106,177.468 103,342,127

Accounts payables and

other credit balances 20,167,652 20,167,652 10,578,282 10,578,282 21,316,844 21,316,844
139.978.967 136,753.006 130,486,158 128,446,299 127,494,312 124,658,971
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21, Fair value estimation (Continued)
Fair value hierarchy within level (3)
31 March 31 December 31 March
2015 2014 2014
Financial assets KD KD KD
Loans and receivables 11,383,522 13,097,146 14,371,381
Total 11,383,522 13,097,146 14,371,381
Financial liabilities
Financial liabilities (at amortized cost) 136,753,006 128,446,299 124,658,971
Total 136,753,006 128,446,299 124,658,971

The fair value of financial assets and liabilities are categorized under level 3 below by using
recognized valuation technique such as discounted cash flows, price multiples or adjusted fair
value.

Reconciliation of Level 3 fair value measurements is as follows:

Unquoted available for sale investments
31 March 31 December 31 March

2015 2014 2014

KD KD KD
Balance as at the beginning of the period/year 62,792 6,002,414 6,002,414
Total profits or losses:
- In the statement of income (25,657) - -
Disposals/adjustments - (5,413,580) (5,413,581)
Transfers out of level 3 - (526,042) -
Balance at end of the period/year 37.135 62,792 588,833

Transfers out of level 3 represent investments carried at cost since they are acquired recently.
22. Annual General Assembly

On 29 March 2015 the ordinary and extraordinary General Assembly was held and approved the
financial statements for the year ended 31 December 2014 and distribution of cash dividends at 6%
(6 fils per share) to the shareholders of record as of the date of the General Assembly, distribution
of bonus shares of 5% (5 shares per 100 shares). There is no effect of Parent Company’s share
capital increase arising from distribution of bonus shares as the commercial registry procedures
were not completed during the current period.

During the period subsequent to the financial statements the commercial registry procedures were
completed as well as the rest of the procedures in accordance with the law.
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Activity/ Main activities of the company:

Carry out various real estate, agricultural, industrial and commercial
activities, carrying out contracting, road and building construction,
including sale, purchase and lease of land and real estate property,
construction of buildings, utilizing of the financial surplus available to the
Company by investing it in financial portfolios managed by specialized
companies and financial institutions; and establishing real estate funds and
portfolios and the management of these funds for its own and for third
parties. Managing the real estates for others, Own and manage hotels,
health clubs and touristic interprets.
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259,695,066 Total equity attributable to the owners of the

| parent company

AT AS AN catlaay Galddl ga ( 5 ledll) mu N ila *

*Net profit ( loss) represents the amount attributable to the owners of the parent Company

**Basic Earnings

per share

ALl aged) (5 L) Apay **

| |

S Y 3 dasa 2014/8/14*!-\‘ )A;‘ *—.UL“ } 4 i.JJ- :\.u._x' )= 05 5/15 )‘.L.a):' )t : 1 Z.JJ sl QF-FSA-0101- tad ) mAgal
- ‘ ~ I - ‘
| 1

i A




Ll lysll syl ppm <

Kuwait Stock Exchange & _

Lol (Bl el e 3 (LRlAIYI) /gl Y e g o
A S S A i L a5 ) JNA R 1L A6 e -
A i S ) 2l 7Ly S jlnay) :;_-Ji glus ) -
e The increase (decrease) in the net profit/(loss) is due to the followings:
- The company profit from hotel income during the current period
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- Increase gains from investments and investments in a associates.
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Operating revenues represents all revenues resulting from the Company’s
main activities recognized in accordance with the International Accounting
Standards.
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Details of: (qualifications, emphasis of matters, and explanatory
paragraphs) included in the auditors’ report.

None
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Commercial Real Estate Company K.P.S.C.
State of Kuwait

Auditors' Report on Review of Interim Condensed Consolidated Financial Information to the Board
of Directors

Introduction

We have reviewed the accompanying interim condensed consolidated financial position of Commercial
Real Estate Company K. P.S.C. ("The Company”) and its subsidiaries (together referred to as “the Group™)
as at 31 March 2014, and the related interim condensed consolidated statements of income. comprehensive
income, changes in equity and cash tlows for the three-month period then ended. The Company's
management 1s responsible for the preparation and presentation of this condensed consolidated interim
financial information in accordance with 1AS 34: "Interim Financial Reporting” Our responsibility is to
express a conclusion on this interim condensed consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity™. A review
of interim financial information consists of making inguiries, primarily of persons responsible for financial
and accounting matters. and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us 10 obtain assurance that we would become aware of all significant matiers that might be
identified in an audit. Accordingly. we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed consolidated interim financial information 1s not prepared. in all material respects, in
accordance with International Accounting Standard 34 "Interim Financial Reporting”.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review. the condensed consolidated interim financial information is in
agreement with the books of accounts of the Company. We further report that nothing have come to our
attention indicating any contravention during the three-month period ended 31 March 2014, of Companies’
Law No. 25 of 2012, as amended. or the Company's articles of association, which might have materially
attected the Group's activities or ils consolidated financial position. NN

/,

———
Qais M. Al Nisf ~ Bader A. Al-Wazzan
Licence No. 38 "A" Licence No. 62 "A" ¢
BDO Al Nisf & Partners Deloitte & Touche

Al Wazzan & Co,
Kuwait: 7 May 2014
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and its subsidiaries -i?% o .
State of Kuwait I‘LLJ'! u-‘"l“nll

Interim condensed consolidated statement of financial position (Unaudited) ﬁ/

As at 31 March 2014

31 December

31 March 2013 31 March
Notes 2014  (Audited) 2013
Assets KD KD KD
Non-current assets
Property. plant and equipment 29.216,684 29.761.263 31,420,214
Projects in progress 23.117.484 21.820.062 16,539,453
Investment properties 3 257,366,022 257.247.496 242,031,924
Investments in associales 4 27.406,192 21.658.409 24,751,248
Available for sale investments S 126,363,088  29.627.783 28,747,499
363,439,470 360,115,013 343,490,338
Current assets
Land and properties held for trading 7.946.871 7.946,871 9,923,452
Investment at fair value through statement of
income 0 1,894,875 1,804,292 1,741,055
Accounts receivable and other debit balances 7 3.961.391 6,806,818 10.003,992
Cash and cash equivalents 8 10,421,202 5.747,282 8,605,930
24.224.339 22.305.263 30,274,429

Total assets 7 _;;37_(;(7_‘.,3()‘)

382.420.276

373,764,767

Equity and liabilities
Equity attributable to the sharcholders of the
Parent Company

Share capital 170.198,775 170,198,775 183.481.393
Share premium 1.308.384 1,308,384 1,410,492
I'reasury shares 9 (1,252.477) (532.115) (19,621,484)
Statutory reserve 28.192.606 28.192.606 26,610,698
Voluntary reserve 23.454.895 23,454,895 22.663.941
Other reserve 10 5.936.236 5.873,323 5,911,284
Retained earnings 20.846.693 29,320,650 36,347.22

Total equity attributable to the shareholders of
the Parent Company
Non-controlling interests

248,685,112
10,317,107

257.810.518
10,738,652

256,803,551
10,180,630

Total equity 259.002.219 268,555,170 266,984,181

Liabilities

Non-current liabilities

Employees” end of service indemnity 1.156.066 1,118,879 1,021,746

Financing from third party 1 90,851.7306 86,969,761 79,760,463
92.007.802 88,088.640 80,782,209

Current liabilitics -

Accounts payable and other credit balances 12 21,328.056 11,286,466 9,488,377

Financing from third party I 15,325,732 14.490,000 16.510,000
36.653.788 25,776.466 25,998,377

Total liabilities
Total equity and liabilitics

128,661,590

113.865.106

106.780,586

387.663.809  382.420.276

373.764.767

{ -

The notes on pages 7 to 20 form an integral part of this interim condensed consolidated ﬁjaqcia]

\ | ! information.

Abdul Fatah M.R. Marafic
Chairman and Managing Director

’

“Adwan M. Al-Adwani

Vice Chairman
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State of Kuwait * ll. T“Inl“

Interim condensed consolidated statement of income (Unaudited) e
For the three month period ended 31 March 2014

For the three month period ended

31 March
Notes 2014 2013
KD KD

Revenues
Net profit from investment propertics 13 2.786.539 2,319,856
Profits on sale of land and properties held for trading - 5.847,541
Net hotel losses 14 (87.135) (170.742)
Net profits/(losses) from investment in associate
companies 281.354 (183,951)
Net gain/ (loss) from investments 13 261,857 (570,991)
Currency valuation differences (7.797) (117.038)
Reversal of provision for doubtful debts 7 294,174 -
Other income 33,039 35,242
Total revenues - 3.5(;.3.,031 7,159,917
Expense and other charges
Administrative expenses and other charges 588.033 515,856
Financing charges 1,057,408 1,105,780
Total expenses  1,645.441 16 1,636
Net profit for the period before deductions - 1,916, \‘?0 - -.5.._338,28!
Contribution to Kuwait Foundation for the
Advancement of Sciences (12,911) (49,133)
National Labor Support Tax (36.508) (136,209)
Zakat Expense (14,597) (54,484)
Net profit for the period - 1.852.574 5298455
Distributed as follows:
Shareholders of the Parent Company 1.671,094 5.219,349
Non-controlling interests 181.480 79.106

1,852,574 5,298,455
Basic EPS (fils) 6 0.99 3.07

The notes on pages 7 to 20 form an integral part of this interim condensed consolidated financial
information.



Commercial Real Estate Company K.P.S.C.

A e -
80N & l s
45,.*’ o/ . '

and its subsidiaries ]
State of Kuwait L..‘: ".'T"Anm
Interim condensed consolidated statement of comprehensive income (Unaudited) /\

For the three month period ended 31 March 2014

Net profit for the period

Other comprehensive income items:

ftems that may be reclassified subsequentiy 1o the

statement of mcome
Change in fair value reserve

Group’s share in associates’ reserves

Total other comprehensive income items

Total comprehensive income for the period

Distributed as follows:
Shareholders of the Parent Company

Non-controlling interests

Total comprehensive income for the period

For the three month period ended

31 March -

2014 2013

KD KD
1,852,574 5,298,455
10.065 360,929
52,848 (122,709)
62.913 238,220
1.915.487 __5.536,675
1.734,007 5.457.569
181.480 79.106
1915487 5,536,675

The notes on pages 7 10 20 form an integral part of this interim condensed consolidated financial

information.



Commercial Real Estate Company K.P.S.C.

and its subsidiaries
State of Kuwait

Interim condensed consolidated statement of changes in equity (Unaundited)
For the three month period ended 31 March 2014

Balance as at | January 2013
l'otal comprehensive income

for the period

Purchasce of treasury shares
Eftect of purchase of share in a

subsidiary
Change in non-controlling
interests

Balance as at 31 March 2013

Balance as at | January 2014
Total comprehensive income

for the period

Purchase of wreasury shares

Cash dividends (Note 21)
Change in non-controlling
interests

Balance as at 31 March 2014

Share
Capital
KD

183.481.395

170,198,775

Share
Premium

KD

1.410.492

1,308,384

_ Equity attributable to sharcholders of the Company

Treasury
~ shares

KD

(19.502341)

(119,143)

19,621 484)

(332,115)

(720,362)

g ey

Statutory

reserve

KD

26,610,698

26,610,608

28,192,606

28,192,606

Other
Voluntary reserves
reserve  (Note 10)
KD KD
22.663 94 5.673,064
= 238,220
22,663,941 5911284

23,454,895 5,873,323
- 62913

Retained
_carnings
KD
30,991,571

5219349

Toetal equity
attributable
to
sharcholders
of the Parent
Company
KD

251,328,818

5.457.569

Non-
Controlling
interests
KD

14119756

79,106

Total
~equity
KD
265,448,574

5,536,675

- (119.143) (119,143)
136,307 136,307 (136,307) -
e - (3.881.925)  (3,881,925)
36347227 256,803.551 10,180,630 266,984,181
29,320,650  257.816,518  10.738,652 268,555,170
1,671,094 1,734,007 181,480 1,915,487

- (720.362) . (720,362)

(10,145,051)  (10,145,051) - (10,145,051)
== (603,025) (603,025)
6 20,846,603 248,685,112 10,317,107 259,002.219

I'he notes on pages 7 to 20 form an integral part of this interim condensed consolidated financial information.

<,



Commercial Real Estate Company K.P.S.C.
and its subsidiarics
State of Kuwait

Interim condensed consolidated statement of cash flows (Unaudited)

FFor the three month period ended 31 March 2014

Operating activities:

Net profit for the period

Adjustments for

Depreciation of property. plant and equipment

Write back of provision for doubtful debts

Net profits/(losses) from investments in an associates
Net (losses/(profits) from investments

Profits from currency valuation differences

Financing charges

Employees” end of service indemnity during the period
Operating profit before working capital changes:

Land and properties held for trading

Investment at fair value through statement of income
Accounts receivable and other debit balances

Accounts payable and other credit balances

Cash from operating activities

Provision for employees” end of service indemnity paid
Net cash from operating activiiies

Investing activities:

Paid for purchase of property. plant and equipment
Payments for projects in progress

Paid for purchase of investment properties

Paid for purchase of interests in associates

Paid for purchase of available for sale investments
Proceeds from sale of available for sale investments
Cash received fromi murabaha with banks and financial
institutions

Cash dividends received

Ner cash used in investing activitios

Financing activitics:

Financing from third party

Purchase of treasury shares

Finance charges paid

Dividend paid

Non-Controlling interests

Net cash from/(used inj financing activities

Net increasc in cash and cash equivalents

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

2 :'."/Lj'.‘"

. AL-TUARIA

For the three month period
ended 31 March

Notes 2014 213
KD KD

1,852,574 5.298.455

554,180 554,881

(294.174) i

(281,355) 183,951

15 (261.857) 570,991
7.797 117,038

1.057.408 1,105,780
54.682 ) _ﬂ?—

2.689.255 7,875,183

" 476,679

(30.368) (161.326)

2,845,427 (585.271)

356,756 (345.731)

5,.861.070 7,259.534

. (17.495)  __ (100,893)
_ 5.843.575 7.158.641
(9.601) s

(1,297,422) (837,053)

3 (88.526) (247,282)
4 - (2,717,215)
(1.844.,646) (126,170)

E 311,454

2.000,000 3,000,000

201.642 84,435

_ (1.038.553) (531,831)
4,709,910 (970.000)

(720.362) (119.143)
(1.498.595) (1.381,419)

(19,030) (3.783)

(603.025) (3.881,925)
1,868,898 (6.356,270)
6,673,920 270,540
_3,747.282 6.235.390

8 10,421,202 6.505.930

The notes on pages 7 to 20 form an integral part of this interim condensed consolidated financial

information.
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1. Overview of the Group

The Commercial Real Estate Company - Kuwaiti Shareholding Company - Closed (“the Parent
Company™) was incorporated under articles of association No. 104/ »/ file No.1 in Kuwait on 4
February 1968 under commercial register No. 11329 and reregistered on 21 December 1981
under No. 239 in accordance with the provision of commercial companies law. The main
objectives of the Parent Company comprise of performing various real cstate, agricultural,
industrial and commercial activities, carrying out contracting, road and building construction.
including sale, purchase and lease of land and real estate property, construction of buildings.
utilizing of the financial surplus available to the Parent Company by investing it in financial
portfolios managed by specialized companies and financial institutions; and establishing real
estate funds and portfolio including management of these funds for its own and for third parties
or as stated in Company’s memorandum (Article No. §) and Article of Association (Article No,
4). The Parent Company’s management shall carry out all its objectives for which it have been
established in accordance with the Islamic Sharia principles.

The head office of the Company is located at Jaber Al-Mubarak Street, Commercial Real Estate
Company’'s Building, Sharq. P.O. Box. 4119 Safat. 13042 Kuwait.

The Company has been registered in the Kuwait Stock Exchange on 21 December 2004,

The interim condensed consolidated financial information includes the interim condensed
financial information of the Parent Company and its subsidiaries (together referred to as "the

Group")
~_Sharcholding percent
31 December
Subsidiary Country of 31 March 2013 31 March
name Activity incorporation 2014 (audited) 2013

Al-Motajara -
Real Estate Investment
Company propertics Kuwait 70.30% 70.30% 69.86%
Missoni Hotel
Hotel services Kuwait 100% 100% 100%

The total assets and liabilities of consolidated subsidiaries amounted to KD 36.568.600 and KD
1.974.798 respectively as at 31 March 2014 (31 December 2013: KD 37.247.970 and KD
1.221.387 respectively and 31 March 2013: KD 34,855,391 and KD 1.077.063 respectively).
The total business results of subsidiaries amounted to KD 523.839 for the period ended 31
March 2014 (31 December 2013: KD 3,682,837 and for the period ended 31 March 2013: KD
298,520).

On 26 November 2012, the Companies’ Law No. 25 of 2012 has been issued and published in
the official gazette on 29 November 2012 to replace the Commercial Companies Law No. 15 of
1960. Subsequently on 27 March 2013, certain articles of the Companies’ Law have been
amended by virtue of Law Decree No. 97 of 2013 (“Decree™).

In accordance with articles No. (2) and (3) of the Decree, the exccutive regulations that will be
issued by the Minister of Commerce and Industry will determine the basis and rules to be
applied by the Company to adjust its status according to the Companies' Law. as amended.

This interim condensed consolidated financial information was authorized for issuc by
Company’s board of director’s on 7 May 2014.
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For the three month period ended 31 March 2014

2.

Significant accounting policics
Basis of preparation

I'he mterim condensed consolidated financial information has been prepared in accordance with
the International Accounting Standard 34: “Interim Financial Reporting™. The interim
condensed consolidated financial information does not include all the information and notes
required for complete financial statements prepared in accordance with International Financial
Reporting  Standards (IFRS). In the opinion of management, all adjustments considered
necessary and the regular accruals for a fair presentation have been included in the interim
condensed consolidated financial information.

The operating results for the three-month period ended 31 March 2014 are not necessarily
indicative of the results that may be expected for the year ending 31 December 2014,

The interim condensed consolidated financial statements do not include all the information and
disclosures required in the annual consolidated financial statements, and should be read in
conjunction with the Group’s annual consolidated financial statements as at 31 December 2013.

The accounting policies, used in the preparation of the interim condensed consolidated financial
information are consistent with those used in the preparation of the annual financial statements
for the year ended 31 December 2013,

Investment Entities (amendments to IFRS 10, IFRS 12 and IAS 2 7)

Amendments were made to IFRS 10 Consolidated Financial Statements. IFRS 12 Disclosure of

Interests in Other Entities and IAS 27 Separate Financial Statements 1o

- provide 'investment entities' (as defined) an exemption from the consolidation of particular
subsidiaries and instead require that an investment entity measure the investment in each
cligible subsidiary at fair value through profit or loss in accordance with [FRS 9 Financial
Instruments or IAS 39 Financial Instruments: Recognition and Measurement:

- require additional disclosure about why the entity is considered an investment entity, details
of the entity's unconsolidated subsidiarics, and the nature of relationship and certain
transactions between the investment entity and its subsidiaries:

- require an investment entity to account for its investment in a relevant subsidiary in the
same way n its consolidated and scparate financial statements (or to only provide separate
financial statements if all subsidiaries arc unconsolidated).

The amendments became effective as of | January 2014. The adoption of these amendments

did not have impact on the Group.

IAS 32 Offsetting Financial Assets and Financial Liabilities

The amendment to IAS 32 Financial Instruments: Presentation clarifies certain aspects because
of diversity in application of the requirements on offsetting. focusing on the following aspects:
- the meaning of ‘currently has a legally enforceable right of set-off';

- the application of simultancous realisation and settlement:

- the offsetting of collateral amounts:

- the umit of account for applying the offsetting requirements.

The amendments became effective as of | January 2014, The adoption of these amendments
did not have impact on the Group.
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For the three month period ended 31 March 2014

2.

Significant accounting policies (Continued)
Basis of preparation (Continued)

TAS 36: Recoverable Amount Disclosures for Non-Financial Assets

'he amendment to IAS 36 Impairment reduces the circumstances in which the recoverable
amount ol assets or cash-generating units 1s required to be disclosed, clarify the disclosures
required, and to introduce an explicit requirement to disclose the discount rate used in
determining impairment (or reversals) where recoverable amount (based on fair value less costs
of disposal) is determined using a present value technique.

The amendments became effective as of 1 January 2014. The adoption of these amendments
did not have impact on the Group.

1AS 39: Novation of Derivatives and Continuation of Hedge Accounting

I'he amendment to TAS 39 Financial Instruments: Recognition and Measurement makes it clear
that there is no need to discontinue hedge accounting if a hedging derivative is novated,
provided certain criteria are met.

A novation indicates an event where the original partics to a derivative agree that one or more
clearing counterparties replace their original counterparty to become the new counterparty 1o
each of the parties. In order to apply the amendments and continue hedge accounting, novation
to a central counterparty (CCP) must happen as a consequence of laws or regulations or the
introduction of laws or regulations.

The amendments became effective as of | January 2014, The adoption of these amendments
did not have impact on the Group.

IFRIC 21 Levies
The interpretation provides guidance on when to recognise a liability for a levy imposed by a
government, both for levies that are accounted for in accordance with IAS 37 Provisions,
Contingent Liabilities and Contingent Assets and those where the timing and amount of the
levy is certain. The Interpretation identifies the obligating event for the recognition of a liability
as the activity that triggers the payment of the levy in accordance with the relevant legislation.
[t provides the following guidance on recognition of a liability to pay levies:
- The liability is recognised progressively if the obligating event occurs over a period of time:
- If an obligation is triggered on reaching a minimum threshold, the liability is recognised
when that minimum threshold is reached.
The amendments became effective as of 1 January 2014, The adoption of these amendments
did not have impact on the Group.

Investment propertics

31 December

31 March 2013 31 March
2014 (Audited) 2013
KD KD KD

Balance as at the beginning of the

period/year 257,247.496 241.784.642 241,784,642
Additions 88.520 563,873 247,282
Change in fair value - 14.898.981 -

Balance at the end of the period/year

257,247,496

242,031,924
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4. Investments in associales

31
December
Country of  Principal Percentage 31 March 2013 31 March
incorporation activity Contribution 2014 (audited) 2013
Yo KD KD KD

Hajar Tower Real Investment
Estate Company Kuwait properties 20.00 8,320,132 8.320,132 8,205,380
Bavan Real Estate  Saud Investment
Company Arabia propertics 21.68 5,413,580
Al-Salmiya Group Investment
Co. Kuwait properties 28.13 5,359,741 5,359,741 4,832,708
Kuwait Resorts
Company Kuwait Services 32.96 4.208.338 3,872,673 2,798,383
Afkar Holding Holding
Company Kuwait Company 19.35 2.781.858 2,783,320 2,577,545
Kuwait
Commercial
Markets Complex Investment
Company Kuwait properties 22.92 870.184 870,184 1,546,267
Mozon Holding Holding
Company Morocco Company 34.00 340,000 340,000 837,700
Industrial and
Financial
Investment Services
Company Kuwait Financial 1731 112,359 112,359 112,359
Foras Al-Khalijea Investment
Co. Kuwait properties 36.00 1,152,223
Omran
International Real
Estate
Development Saudi Investment
Company Arabia properties 33.33 1,785,195
Spirit Real Estate
Development Investment
Company Kuwait properties 34.05 843,488

27406192 21658409 24,751,248

Below is the movement in the investment in associates during the year:

31 December

31 March 2013 31 March

2014 (Audited) 2013

KD KD KD
Balance as at the beginning of the period/year 21.658.409 22,340,093 22,340,693
Additions - 3.337.018 2,717,215
Cash dividends - (132.000) -

Transferred from available for sale investments

(Note 5) 5.413,580 - -
Group’s share in associates’ reserves 52.848 459,969 (122,709)
Group's share in associates’ business results 110.052 452,326 (183.951)
Net impairment reversal/(losses) 171.303 (4,799,597) -

27,406,192 21.658400 24,751,248
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4.

h

6.

~

Investments in associates (Continued)

During the period. the Group signed a swap contract for one of its investments classified as
available for sale investments of KD 2.585.353 which did not result in profit or loss. As a result
of this swap the Group's share in the investment subject of the contract has increased to become

an associate at ownership percentage of 21.68% under the Group's investments in associates
with a total value of KD 5,413,580 which represents its fair value at transfer date

[Investment in Al-Salmiya Group Company is pledged against finance granted to the associate.
The Group’s share in associates’ results has been recorded based on the latest available financial

statements as of 31 December 2013 and the latest available financial information as at 31 March
2014.

Available for sale investments

31 December

31 March 2013 31 March
2014 ~ (Audited) 2013
KD KD KD
Investment in quoted shares 1.493.177 1,187.619 1,208,275
Investment in unquoted shares 17.300.117 20.869.050 20,141,676
Investment in quoted real estate funds - - 4,448,306
Investment in unquoted real estate funds 7.569.794 7,571,114 2.949.242
26.363.088 29,627.783 28.747.499

During the period. available for sale investments have been transferred to investments in
associates represented in Bayan Real Estate in Saudi Arabia so the ownership became 21.68%
with a total value of KD 5,413,580 which represents the fair value at transler date.

Investment at fair value through statement of income

Investments at fair value through profit or loss represent local quoted investments held for
trading, and are valued based on the last bid price.

Accounts receivable and other debit balances

31 December

31 March 2013 31 March

2014 (Audited) 2013

KD KD KD
Trade receivables 4.683.922 7,060,902 8,511,259
Non-trade receivables - 1.950.000 1,950,000
Due from related partics (see note 17) 684,151 1,171,513 1,704,672
Specific provision for doubtful debts (2.595.710) (4.545,709)  (3.398.557)
2.772.363 5.636.706 8.767,374
Prepaid expenses 12.500 26,010 12,500
Subscription in shares under allocation - - 50,000
Refundable deposits 160,226 160,226 129,001
Duc from subsidiaries under liquidation 42,272 42,272 144.863
Other debit balances 974.030 941,604 900,254

3.961.391 6.806.818 10,003,992
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7. Accounts receivable and other debit balances (Continued)
Movement in provision for doubtful debts is as (ollows:

31 December

31 March

2013

2014 (Audited)

KD KD
Balance at beginning of the period/year 4,545,709 3,398,557
Provision created during the period/year - 1,147,152

(294.171) :
(1.655,828) -

Write back of provision for doubtful debts
Bad debts

31 March
2013

KD

Balance at end of the period/vear

ad

5]

el

g

wn

h
1|

2,595,710

During the period. the amount due from one of the non-trade parties receivable was settled at KD
1,950.000 against which an amount of provision has been fully provided. Also, shares of KD
294,075 has been transferred for the benefit of the Group and were classified as available for sale
investments against write-off the remaining debt of KD 1.655.925 in implementation of the

settlement agreement approved previously by the board of directors during 2011,
8. Cash and cash equivalents

31 December

31 March 2013
2014 (Audited)
KD KD
Cash in hand 19,896 29,153
Cash at banks and financial institutions 10.302.805 1.610.900
Cash at investment portfolios 98.501 107,229

Murabaha with banks and financial institutions = 4,000,000

31 March
2013
KD

14,419
0.451,048
140,463

2,000,000

Cash and cash equivalents 10,421,202 5,747,282
Less

Cash retained against bank guarantees - -
Murabaha with banks and financial institutions

maturing within more than three months - (2.000,000)

8,605.930

(2,100,000)

Cash and cash equivalents (for the statement of

cash flows purposes) 10,421,202 3.747,282 6.505.930
Murabaha yield rate (5) - 0.87 0.81
9. Treasury shares
31 December
31 March 2013 31 March
2014 (Audited) 2013

Number of shares (No's) 13,076,451
Percentage of issued shares (%) 0.77 0.35
Market value 1.216,110 554,
Charge 1,252,477 532

134,412,649
7.33
11,693,900
19,621,484
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9. Treasury shares (Continued)

Based on the decision of the Capital Markets Authority on 30 December 2013, the Group’s
management has locked off a part of the reserves equal to the balance of the treasury shares.
This balance is not available for distribution during the period in which the Group retains the

treasury shares

10.  Other reserve

Property,

Change Group’s Gain plant and

of fair share in from sale equipment

value associates’ of treasury  revaluation

reserve reserves ~ shares surplus Total

KD KD KD KD KD
Asat 1 January 2013 2.079.175 (2,120,212) 166.215 5.547.886 5,673,064
I'otal comprehensive
profit tor the period 360.929 (122,709) . - 238,220
As at 31 March
2013 2.440.104 (2.242,921) 166.215 5,.547.886 5.911,284
Asat | January 2014 1,993.323 (1.667.886) 5,547.886 5,873,323
I'otal comprehensive
profits for the period 10,065 52848 o - - 62,913
As at 31 March
2014 2.003.388 (1.615,038) - 5.547.886 5.,936,23

11.  Financing from third party

31 December

31 March 2013 31 March
2014 ~ (Audited) 2003
KD KD KD

Financing from third
current pl\ﬁ ion

Financing from third party

party — Non

90,851,736 86.969.761 79.760,463

current

portion B 14.490.000 16,510,000
101, 459, "()I 96,270,463
Cost rate (%) 5-45

5-3.75

Finance granted by third party represents murabaha, securitization and loans contracts. Most of
the finance granted by third party is defined by contracts over a period of 6 years including a
grace period of onc year. Part of the contracts is renewed for one year or more during the
specified period. The above details represent the financing based on the latest renewal as per the
contracts.
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For the three month period ended 31 March 2014

1. Financing from third party (Continued)

Finance granted by third party 1s secured against mortgage of the following assets.

31 December

31 March 2013 31 March
2014 __(Audited) 2013
KD KD KD

Property, plant and equipment
Projects in progress

Investment propertics

Land and properties held for trading

29.183.338 29,722,663
13.401.853 12.750.000
154,621,552 207.515,642

228,380 228.380

31,371,78]
9.839.053
207,762,924
1.224.914

12.  Accounts payable and other credit balances

Trade receivables

Retentions

Accrued expense

Income received in advance
Provision for liabilities

Due to related parties (sce note 17)
Kuwait Foundation for the
Advancement of Science

National Labor Support Tax
Zakat Expense

Dividends payable to sharcholders
Other credit balances

31 December

31 March 2013 31 March
2004 (Audited) 2013
KD KD KD
1.992.094 2,440,037 2.896.885
1.509.100 1.383.690 1,673,219
2.319.375 2.796.514 2,011,746

801.970 703,696 757.367
1,354.597 1.354,597 -

11.212 11,212 3,331
191,742 178.831 151.396
453312 416,804 445,078
193,240 178.643 167,648
10.987.270 267,452 150,791
1514144 1.554.990 1,230,916
21,3 mw, 11.286.466 9488377

13. Net profit from investment properties

Real estate rental income
Operating expenses

o —————

For the three month period
ended 31 March

2014 ST E
KD KD
3,352,281 2,905,015
(565.,742) (585,159)

2,786,539 2.319.856
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Net hotel losses

FFor the three month period
ended 31 March

2014 2013

KD KD
Net hotel income 1.498.893 1.363.462
Operating expenses (1,037.642) (985.489)
Depreciation of the period ~ (548.380) (548.715)
~ (87.135) __(170,742)

Net gain/ (loss) from investments

For the three month period
ended 31 March

2014 2013

KD KD

Available for sale investments
Cash dividends 159.598 73.641

Sale losses (21.473)

Impairment losses o - (673.174)

159598 (621.006)

Financial investments at fair value

Change in fair value 60.278 25,113

Sale (losses)profits (63) 14,108
Cash dividends ) 42,044 10,794
102259  50.015

261.857_ (570.991)

Basic EPS

Basic carnings per share is computed by dividing the net profit attributable to the Parent
Company’s sharcholders for the period by the weighted average number of outstanding ordinary
shares less weighted average number of outstanding treasury shares during the period as
follows:

For the three month period
__ended 31 March

w04 2013
Net profit for the period (KD) 1.671.,094 5,219,349
Weighted average number of outstanding shares during
the period (shares) 1.692.782,192 1,701.251,482
Basic EPS (fils) 099 3.07

Related party transactions

Related parties comprise of the Group's sharcholders who are members in the board of
directors. board of directors. key management personnel, and associates in which the company
has representatives in their board. The transactions with related parties arc subject to approval
of the shareholders at the gencral assembly. Significant related party transactions and balances
resulting therefrom were as follows:
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17. Related party transactions (Continued)

31 December

31 March 2013 31 March
2014 (Audited) 2013
KD KD KD
Condensed Consolidated interim statement of
financial position
Accounts receivable and other debit balances 684.151 1,171,513 1.704.672
Accounts payable and other credit balances 11,212 11212 3,331
Interim condensed consolidated statement of
income
Key management benefits 112,495 965.131 119,491
18.  Capital commitments and contingent liabilities
31 December
31 March 2013 31 March
2014 ~(Audited) 2013
KD KD KD

Capital commitments
Uncalled capital — investments 911,268 011,268 562,213
Contract for projects under development 1.631.356 2,169,282  2284,542

2,542,624 3.080,550 2.846,755
Contingent liabilities - '
Letters of guarantee 1,714,944 4.714,944 2,696,944
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The Group is organized into two major business segments; real estate and investment. Both segments results are reported senior executive management
Further. Group’s operating results, assets and liabilities are reported according to geographical areas in which it operates. Revenue. profits, assets and
habilities are measured according to the same accounting bases followed in preparation of interim condensed consolidated financial statements.

Business segment analysis in line with internal reports submitted to management is as follows:

For the three month period ended

Real estate
sector
KD
3.265,146
(771.769)
2.493 377

Income/ (loss)

Direct cost

Giross profit

Unallocated costs

Currency valuation ditferences
Net profit for the period

Geographic distribution

— Assets and liabilities geographic distribution

Assets
31 December
31 March 2013
2014 (Audited)
KD KD

State of Kuwait 348,858,031 342,743,540

Gulf countries 25,825,354 28,540,960
Other 12,980,424 11,135,776
_387.663.809 382420276

31 March 2014

For the three month peri

31 March 2013

Investment Real estate Investment
sector Total sector sector
KD KD KD KD

543,211 3.808.357 8.581.814 (754,942)
(63.740)  (835,509)  (774.998) (22.045)
479,471 2,972,848 ~ 7.806.816 (776.987)

(1.112.477)
(7.797)
1,852,574

od ended

Total
KD
7.826.872
(797.043)
7.029.829
(1.614.336)
(117,058)
5,208,455

31 March 2013

KD

96.790,407
9,990,179

B o Liabilities S
31 December
31 March 2013
31 March 2013 ) (Audited)

KD KD KD
336,241,271 87,582,782 72,374,031
33,360,169 11,078,808 41,491,075
4163327 - . -
373,764,767 128,661,590 113,865,106

_106.780,586

17
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19. Segment information (Continued)
Business results

For the three month period ended 31 March 2014
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“Z AL-TUARIA

L

For the three month period ended 31 March 2013

State of Gulf State of Gulr
Kuwait countries Other Total ~ Kuwait “countries Other Total
KD KD KD KD KD KD KD KD
Total income / (loss) 3.460.165 14,509 87,357 3,562,031 7,933,114 (790,212) 17.015 7,159,917
l'otal expensces C(1,325318) (384,139) (1,709.457) (1,757,919) (103,543) - (1.861,462)
Net profit 2.134.817  (369.630) 87.357 1,852,574 6,175,195 (893.755) 17,015 5.298.455
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20.  Fair valuc estimation

The fair values of financial assets and liabilitics are estimated as follows.
Level 1: Quoted prices in active markets for quoted financial instruments.

Level 2: Quoted prices in an active market for similar instruments or prices quoted by managers of

investment funds or other valuation methods where all the important inputs are based or
market data either directly or indirectly.

1 comparative

Level 3: Valuation methods in which the inputs that are not based on any comparative market data.

Fair value of tinancial assets and liabilities of the Group measured at fair value on a periodical basis is

as follows:

Financial

assets ) ~ Fair value as at
31 December Date of Fair Valuation  Significant
31 March 2013 31 March Business value methods and unobservabl
20014 (Audited) 2013 _Evaluation _level  Keyinputs  inputs
KD KD KD
Available 1.493.177 1.187.619 1.208.275 20143731  Level ! Last bid N/A
for sale price

mvestnments

Available 23.752.859  21.909.531 18.466.156 20131231 Level 2 Net unite N/A

for sale value

investments announced

Available 588.833 6.002.414 §.810.204  201312:31 Level 3 Technical market risk

for sale valuation adjusted

investments methods carrying
amount

Investment 1.894,875 1.804,292 1741055 20014/3/31  Level | Last bid N/A

at fair value price

through

statement of

income

Relation of
unobservable

e inputs with
fair value

N/A

Whenever
market risks
increases
the fair
value
decreases

N/A

Fair value of financial assets and liabilities of the Group not measured at fair value on a periodical

basis is as follows (provided that disclosing the fair value):

31 March 2014 31 December 2013 31 March 2013
Carrying Fair Carrying Fair Carrving Fair
amount ~ value amount value amount value
Financial assets KD KD KD KD KD KD
Loans and receivables
- Due from related parties H84, 151 634,151 1.171.513 1.171.513 1,704,672 1,704,672
- Trade and non-trading
receivable 3.277.240 3.277.240 5.635.305 5.635.305 8.299.320 8.299.320
- Cash and cash equivalents 10,421,202 10.421.202 5.747.282 5.747.282 B.605,930

14.382.593 14.382.593  12.554. 100 12554100 18.609.922

8,605,930
18,609,922

Financial liabilities

Financial liabilities (at
amortized cost)

- Financing from third party 106,177.468 103,342,127 101.459.761 99.4006.178 96.270,463

- Accounts payable and
other credit balances

‘JI

56 21328056 11286466 11286466  9.488.377
24 124670083 112746227 110,692,644 105.758 840

1.328.0
-yq<

'u [

t.)

95,461,289

9,488,377
104,949,666
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20. Fair value estimation (Continued)

Fair value hierarchy within level (3)
31 December

31 March 2013 31 March
2014 (audited) 2013
KD KD KD

Financial assets
Loans and receivables 14,382,593 12,554,100 18,609,922
Total 14,382,593 12,554,100 18.609.922
Financial liabilities
Financial liabilities (at amortized cost) 124.670.183 110.692.644 104,949,666
Total 124,670,183 110.692.644 104,949,666

The fair value of financial assets and liabilities are categorized under level 3 below by using
recognized valuation technique such as discounted cash flows, price multiple or adjusted fair value.

Reconciliation of Level 3 fair value measurements is as follows:

Unquoted available for sale investments
31 December

31 March 2013 31 March
2014 _(audited) 2013
KD KD KD
Balance as at the beginning of the period/year 6.002.414 8.810.204 8.810,204
Fotal profits or losses
- In the statement of income - (1.509.,035) -
- In the statement ol other comprehensive income - (330,412) -
Purchases - 50,000 -
Disposals/adjustments (5.413.581) = =
I'ransfers out of level 3 - (1.018.343) =
Balance at the end of the period/vear  588.833 6.002,414 8.810.204

I'ransfers out of level 3 represent investments carried at cost since they are acquired recently.
21. Cash dividends

On 26 March 2014 the annual general assembly was held and approved distribution of cash
dividends at 6% (6 fils per share) to the sharcholders of record as of the date of the general
assembly.
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Annual Financial Statements Disclosures form of the Companies Listed in
Kuwait Stock Exchange

End of fiscal year in 2014 /12 /31 : & dpgiiall i ) 0
Company’s Name: THE COMMERCIAL REAL ESTATE CO. 4z kial) &3 jlaill S (200 ; &€ 420 ol o
Company’s code: ALTIJARIA 4l Sl ey @
Company’s Number: 418 AS,llad, e

D AS Al A i Alli) /syl LLE @
Slagad Juaely ALl y A ladlly Lelially Lol 4 Gal gl Jue ) ilida ol
Aald) g o jlaiinl g W pualiy <l jGall 5 el Y1 el 3l p a6 Lay Y1y 5kl Caleliti]
Alle Lilae 8 L L) Gaske e a8 AS AN a3 gl Al il gl JBGE ol
A8 AN Adlial Lghylal 5 4 el Gnlicall oLl y duaadie Adle Clgay SiS 30 J e )l
B8 yally pmall gl il 5 Bl 35100 5 Ly ¢ ll y jlinl MY 5 ol l) llaly BV
dabla

Activity/ Main activities of the company:

Carry out various real estate, agricultural, industrial and commercial activities,
carrying out contracting, road and building construction, including sale,
purchase and lease of land and real estate property, construction of buildings,
utilizing of the financial surplus available to the Company by investing it in
financial portfolios managed by specialized companies and financial
institutions; and establishing real estate funds and portfolios and the
management of these funds for its own and for third parties. Managing the
real estates for others, Own and manage hotels, health clubs and touristic
interprets.

Sl adiely o 12:30 delad ala 8 2015/2/22 8 el 2l o adial 8 4S540 30 alae ob Sl 2
= by 2014/12/31 & Geiiad AL dnlt 38,304 sl AL
We would like to inform you that the Company’s board of directors has held a meeting on.Sunday
A
'/

/

V

22/2/2015 at 12:30, and has approved the Company's annual financial statements:fonthe fiscaﬁj)

year ended at 31/12/2014 in accordance to the following:
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’ Fiscal year ended
| Change
} at 31/12/2013
% [
(Comparative
year) Amounts in ‘
Kuwaiti Dinars
% 26.0 | 15,016,495
% 27.0 8.83

2014 /12 /31

(Ahad o) !
s Ul Al | A A |
Fiscal year ended Yo .

at 31/12/2014 | Change% |
(current year) ; i
Amounts in ‘
Kuwaiti Dinars J‘
18,922,382 | % 53.2
11.21 % 54.3

2014/8/14:3as) 5al & 6

3

dggiiall ) ADAN
2013 /1231

s JUaaly Al

F

Kuwaiti Dinars

b=l

(4l 5 _zil)

ourth quarter-
three month
period ended
at 31/12/2013
(Comparative
period)

Amounts in

7,140,962

4.20
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s el Al
Fourth quarter-
three month period
ended
at 31/12/2014
(Current period)
Amounts in

Kuwaiti Dinars

%
<
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Sl

Statement

10,943,205

axadl Jaal by .~

¢ Consolidated Statement of Income

Net profit/(loss)*

* (i) [ gl ila

"l = g (3 i) [ A

Earnings per Share - fils**
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e Statement of Revenue & Operating
Profit

Gladal S Y e
Total operating revenue
) (5 i) / 7 il
Net operating profit (loss)

%-19.4 | 29,109,518 | 23,472,647 | %-514| 10,389,480 5,050,318

% -29.2 | 20,026,021 14,173,943 | % -63.5| 7,470,850 2,728,035

= e S R . - e —————————— S

) S5 o o
e Statement of Financial Position
\ L T I 4 g aiall iba
%457 | 27572514 | 40,176,438 N S ot |
! I T L <l '
%77 | 382409064 | 411,827 164 o At Sl
T T RO o ol
%310 | 25765254 33745756 — el
L | | e N il
% 15.6 | 113.853.894 | 131.559.533 — S
% s ] mssseommesesssessessean || e s i TSR SaE e as, an “,.AAL_..M.;:L.AL\I\ :L_ﬂd\d,hq.“..;“
p‘ﬂ

%39 | 257,816,518 | 267,887,898

Total equity attributable to the owners

J of the parent Company

N\ | . ,
“‘1 ) AS A atlaas alddl ga (5 leeddl) )l Ala*
*Net profit ( loss) represents the amount attributable to the owners of the parent Company
**Basic Earnings per Share Al agaad) (3 lud) Auny , *
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e The increase (decrease) in the net profit/(loss) is due to the followings:
*Increase of net rental income during the current year compare with
previous year.

*The company profits from the sale of investment property during the
current year, while profits from sale of lands during the previous year.
*Decrease of Impairments and provisions.

Sl alY A Alall Gy Gl ae leadll e lal Y1 Jleal i o
e Total revenues realized from dealing with related parties amounting to
KD. O
J4817195,191 Al Alall iy Gl kY1 ae SOl e Gl peael) Jleal AL e
,W o . Total expenditures incurred from dealing with related parties amounting
y to.KD. 1,195,191

Company’s Operating Revenues P AS pell Abacal) @l ) (2

Al g b 5 1 G 5 - agll)
| Lgaiall i AN 5 3 - M gt | _Uf‘é-')‘b'ﬁ ! }

| 2013/12/31 4 . |

i e i 2014/12/ 31
| (43 Rall 5 yadll) Ry ‘)».r’ , Lk )
Fourth quarter- three month | Fourth quarter- three month activity

period ended at 31/12/2013 | period ended at 31/12/2014 |

(Comparative period) (Current period) | !
[ :

s Sl il TR ST R TWC R TR i
Aad] l Apeaid) s ' W ,
b _“-:i *1\. P Sl Alaa) S 9S))
) Amount in Percentage Amount in
Percentage to |

|
Kuwaiti to total i Kuwaiti i
total revenues ‘ X | j
Dinars - ‘

?

Dinars revenues | 1
‘ i e <l jlaial S o
% 35.63 | 3,702,072 | % 73.46 | 3,710,162 s i

Investment Properties Revenue
Dl ey gudal ) a bl )

|
| 5 alid |
‘ Y \ 0

\ % 5103 5,301,296 %0 | Gain On Sale Of Lands and Real |

\

|

| : |
‘ | | Estate held for trading |

% 13.34 | 1,386,112 | % 26.54 1,340,156 Aol Sl

Hotel Income
——
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[ 2013/12/31 4 | 2014712131 4 |

| (A Al Adud) | (Ahall Adudt) R

Fiscal year ended at Fiscal year ended at Activity

| 31/12/2013 | 31/12/2014 |

j (Comparative year) 1 (Current year)

Iy T T o e

l ) Sl aduall el o Al <

LN sl Sy i 98!
Percentage ‘ Amount in Percentage ‘ Amount in

‘ to total Kuwaiti Dinars to total Kuwaiti Dinars | ‘

| revenues ‘ revenues | | |
& B | | Ay e Sl jlaiiul <l ) |

| % 44.24 12,879,342 | % 77.79 | 18,259,287 Investment Properties |

| | : | Revenue |

! | | , | \;al)ﬁp,g,.z.uﬁ;.ﬂ_\!ﬁl'

| o [ o \ 3_aliall sl

| % 38.36 ! 11,167,681 ! % 0.04 9,176 | Gain On Sale Of Lands and l

__ Real Estate held for trading

i
— _+ i e
LECREL] \;:L)‘)a\

B
%17.40 | 5062495 @ %2217 5,204,184 | |

\ Hotel Income |

‘),_l::\.z.ns Ln) Sl 9 &S}ﬂl a_u.u.u‘)ﬂ alaisy) = :L;_l'\_u“ Q\A\_)e_\” A :L_\ﬂ:\a..;ﬂ\ \L‘J\):\YL! .\...a.lg
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Operating revenues represents all revenues resulting from the Company’s
main activities recognized in accordance with the International Accounting
. Standards.

2O 25l (A o Sl A [l gad) pass o Slasll) ) clladadl)) Jualis (3
: Gillwad) 8) ja

...............................................................................................

Details of: ( qualifications, emphases of matters, and explanatory
paragraphs) included in the auditors’ report.
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Board of director’s recommendations (4

The Company’s board of directors recommended not to distribute any
dividends for the fiscal year ended ..../..../..... This recommendation is subject
to the approval of the shareholder’s at the annual general assembly and the
specialized regulating authority.

Or i
o gl B Al e AU il el o) jals 4S5 55l udas el [
Clgall 5 Aalal) dgmaall A8l gdd aads sl b2 b Wle | 2014./12/31
Aaaiaall 4y )

The Company’s board of directors recommended to proceed with the
following distributions for the fiscal year ended 31/12/2014 These
recommendations are subject to the approval of the shareholder’s at the
annual general assembly and the specialized regulating authority.

s Jsd 4-*-3_55 L6 ‘
6 Kuwaiti fils
\ per share \

Al AaisY) Aall e
6% of par value

%6

Lab FUl aa g
Distribution of
cash dividends |

pé= 100 JS! o 5 i
5 shares for every 100 l 5

.\.a.‘.\ Juall
% of paid up capital

H = %5

| inie pgel )58
|‘ Distribution of

e Source of distributions:

Retained Earning

shares I DR stock dividends
T \ oA Sl
......... None ... SUUUUUURURRRR. £ X5 ¥ A Other
distributions
:\.\))Al\ :L}J‘Y\ .;'.Lt.j)}:\j\ Prr—v [ ]
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The Company’s board of directors recommended to
increase/(decrease) the company’s capital. These
recommendations are subject to the approval of the shareholder’s
general assembly and the specialized regulating authority, in
accordance to the following:

............................................. NONBL. i o menss o s s speue HoR e s
s Al Dasi[]
.............................................. A Y e
Other recommendations
............................................. NON . e
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